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‘T AT FZT gl AT &) & ATATT & Hag § AT ST g[F FeA 6 (o0 Hiag Jreawmr
(o =T “urrfersRTy” gt 13T 2) o T|er fafdrea ywrfora sreee-u=r 2= T &1 adame saes-
T FT fRTHE A hera<d THITRUL 3% SfEAT F 994+ 7T 81 9 Aeaa-u7 &7 Squq Feld

ferfiree, Frar T2 o7 et Taea 7 off Twsia B 2

TTTEraRT<T 7 STaae T Sqd GATH JYHGEAT a6 & e 77 699G <4 & A & AAAT qgf
RAAifad Hag AAET % TR TTed 6 "SR, JE S g97a [ 7 o7 areare
9 =T (L, ST AR AT ST ST AATH I TATHRAT ATT THH FA & 0 9377 g, i
fArwTer 2 % foro fMammast & Fem 5 % 91y afeaq afaf@aw & g 9F F aqar 993 i
[T FA U AT 6 TSI, AT § FHRIAT 29 A1, 2024 it =1 €47 6/06/2024-
SISTIETSA 3 ATEAH | U HTasi(+sh GaaT ST =l

IERI

ST % Hag | A= A0 THAT SAAATE T

F. UTEEET | qreArdt MEHTEEt & AW 5(5) F ATER ST F A A FwEdral 9 94
FAATT AT AATH-T 6T TTTH % o § 9 | G5 97 6 ATard &l Areg=a
o

g, IR F a5 <97 § g ATHET 6 ATl 6 G699 § Al S % Fd gu A
o TISTOY, STETETOT § YHTAT fad 29 AT, 2024 Fl QST ATSGAAT AT |

T ITEEET T AT § 95 97 % AT S AT AT AT Ha5 97 & Haiasi, 995

AT 6 HATT AT /TATHTAT TAT ATAGH G ITAH FlMs T AAT % ATHN A
Raag TerwTet 1 = At e i srfeeEar £ gf 95 RFaag Teeet F w1 o
T & ST it g[&eta T SAfe=eT # Mg @ 37 ads § 99 a7 3udsd HiLu
TAT ST AT &ena & Haiia awa €67 & Jiaw e § oo J1a g 3

T TSI F AT § 39 ST ATATAH/TIRTAT T AT ST T QL&A o0l SATEAAT o0l Tl
SIS FAS ST Hag ATHIHT § Hag ST AT 8 37 379 A 6am & o [aiia a9
T % HTae forferd ® o9 s1a o= )

T,  UMEEEr F FEEmEet & [Ew 6(3) F AqEr A1d Icaewi/MaAtas aAT q9E 9 &
FATATE il AEEA-TF 6 FIAT FAMAL Al T(q ITAd FTg| AEGT T 6 AT
i< & I o7 faag Tl &l IR=TeT 6 1% o)

F. ARG § H9ZG Ik qaE™ § Fg AT gy BT AT oOf T 9 SOe I &
atasi/Scaraent & Maia a9 ST & Hae TIraet #7 I & Hf gd7g 31

T unEgErt 9 FAaumest F Faw 6(4) F daqER A\ Swar. § Aot s
IeqTEFI/AATaet T Fataes wIEe’ 9l
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Helg 391 % IeqTaehi/RAtashi & T
FAL AR THFE ¢ATE ferfAes
SIS TOTHATTFT wATieee: &, ferfaes
T FALLH ATEAT %, forfies
givst feferte gt s7s #.
TSIl FeAT |4 Zeeel . forHes
TSIl FeAT | Zeeel . fortHes
gistt g forie e #. ffies
ESIT T3S TS FIA09H
et Fene Ffvawa &, fofies
forett g &, forfaes

ANTRT IfAT FiEwa &, forfes
AT (AT (B Feae &, ferfies

feTaT T Ffwew &, forfaes
ATAE FAL AT fIfHee

graTs i frees U Hiawe
e wiarees forfaes

TS ThIATeeHd &, fofiee
e w1 &, forfes

TN Hiowe &, forfies
REREEECEIC

I e forffee

FEa fofies
ST STeT =9 TeT fam
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. ST ATEEEAT & IALT H A S0, F MEferaa somasi/Aaiast 7 39w faar g &k
[ERIERRIEE IR LA RER EiR ] &

F.H. | 95 a9 | Senaw/AAias
1 | FE U THEEH oETE ffies

o | AR AT HHHA Fot ferfies

3 | foret g det forfes

4 | TEATT AT HAFA TEET FOAT AT
5 | ZF % Ful fies
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6 | ATSATEE Felicd U ket HAA1 feT(Hee
7 | ST et =R e e Fue frties

o, ISR F AT ® e Soare F Metorra sa smamasi/sEeTe v i Ramraet
% T3 6(4)  ATHTT AT AT HITT §T TATAAT M-

FH. | TR/

1 | AT HTEER 999 UTEae fofies

o | 3w = weareE

3 | 3T U Fex A ferfies

4 | TS YeE e fefuee

5 | ATgew Fifdw yrzae forfiee

6 | SremsHT sfEAT forfves

7 | EE-2F T UTEae e

8 | T A e e

9 | ESTHIHET W&o 7 yTgae forfies
10 | ST Afaed grzae fafies

11 | FgE TeEIS azae fofaes

12 | FiwT AT qiefeed Teae fofiee
13 | TERTE T forfaes

14 | SETET HEA HITTLT

15 | =TResvgy e ffiee

16 | Tl Ferd

17 | T S (Ef2) wTeae fotiee
18 | GSTT UeTATESIS

19 | Fehl wiwewew (32T yrzae fofaes
20 | FE-11 sS4 wTae forfaes

21 | Tores et wrzae fofves

22 | 2 = 3w urzae ferfdes

23 | Ty forfaes

24 | At FW v

25 | ASTIEST SwdieT wreae ferfiee
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AT T TOT9H ; STETETIOT 5

.

ST ATIHAAT & TATE § oAt At i SFhret § STEEwey ®7 et &
3T T [0 8

FH. | TIRT/TATIH

1

FAE U THASH ST TT2ae fofiee

;AT U FAC UTzae frffee 3T ATAT STeee® ool uaiauee (Fietamsu) gy off
I o M0 ¢ ST aqAT Sifad ST TRTHT § 39 92 3t=d &9 | F= &3 @ 2

atas, et Icames =iv o= Raag veasr, S =8 S & 999 § #15 I9¢ A6l
33T 2 A7 |9Tq G=AT A%1 AT 7, I8 AHg AR TeAHT /AT IT47 2

IIfERTT F T AT ScaTaehi ST HaTdehl, STATaSi < sMaa® &l i Ga Tamadt
ST 1 st B wemaett #r werafaeE AreA #ATer * Avy A7 qreAr G @ Faw
AT FINT ol ATAF B T &1 3A¥ 1A (a1 3T g1 o7+ ot T Baag qeae
T e R weamaett a1 981 A7 2

FAHTT ST o [olT =t srater (Framrems) 1 srreax 2022 7 30 fadaw 2023 (12 #&i)
21 &y g safd § 2020-2021, 2021- 2022, 2022-2023 &7 S # sty anfier
El

TG TAFT FT ST T & it arirg | 30 a7 it srater v =i s
% &= 9T FOAl e vt weqa A ST STuferd gre a¥ NHua Jeriad Fed FT Aq9Y

o 1T AT ST ¥ g 9¥ G ° g AT sfiT 18 S, 2024 F fHiuA

srterg=ra Tl
ot Bdag T it UF AT STy da9ree I% JIAIE 6l Te 9T 39 Jd47 7

s TR T T3 o ST STt T SO "/ o g Raas el i SHA e

aamaet & A9 6(6) F AqETE, TTIFRRT 7 28 79a¥, 2024 T AT ATESHS
TS & AR § oG 1= & qae | faag Tl il 394 [+ greiae qe § Teqq
FIA & [orT sra|y gaTe T 59 g F /ites gaars # oo o= yeqa B, 399
HiTe® =7 & =7h 6 10 fa=m  forfed e e F3 #liT 39 918 T A,
T2 FTS &, TTAT FIA BT S 6AT TIT A7)

MO g 92 f@aas T g1 &1 T AT 00 = T+ (2av F T 6 TH6qr
Tag | &1 T A7 "4qE g 9, WIARET F Sgi €T AraeTsd qHA”T, MOAIqr & 14l Hr
e T g ST S| AT &l O {47 TAT & TAT 3777 [Zaa3 TaE &l The Tol
FT T g1 ST A TTF I, AT ST T GAAT & aTed TR [ AT ST T
T AT TS FAAT & TATH AT T 3 7 faer f&am 72w om)

fRreard Ue STy Vaed HglHearad (Frs feew) T afa safdr =i o= i1 &ty & oo

Hag ATHTAL & SAATAT % ATHS & T AL AT T 21| SIS(r [Beeq & Aihe Jrrerahrr
T TH 3l U & Si¥ 39 9% =9 3w Sti= afone # o= fFar mam g
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.

H.

T AN ST o7 Faag T g7 ITeTse FTS e GAAT HT TeATIT ITIAFTT 1T,
A9 AT T HAT T F3FaT 137 am =7 6w = gy & ygree % o e vy
FATHOT FAAT 9T 1 FET 64T 73T 8, e straeds e Brar 741 g1, gt | A 2l

ST 7 17 F2ast 2025 F7 a7 faas T &1 g a9 & sifaw el #
o forw =i |+t straess aedi & Io6 Tehed (Aawor qR=Tord Rl STiesRTT 7 &@9ra
ATHT TS HAT % TH Sdfaw = afRormt § Baag 7erd gy i T a9t Thed-a9rd
feoafort it STr=r &7 81 A AT v ST Faer e s i i o9r e S
ITFERTEY ETRT TATH &9 F 5= i T2 ofF, 37 "ieraar  forw g /gt 13w 2|

afa TRa Fraa (B =0 7aTd "Tasms Y Fgr 74T ) &1 [y, ameT €9 F =6
st FAgial (SToudT) e qreareft Faamat, 1995 F dqae |l & e T ash

BT Yoqd AT & ST 9T, IRT § a5 AT ol SCTEd ANd S ITh ATH 6

AT ux et &t T g, qleh Tg gEtad B ST a6 & F#47 q7ed e @ F#99
AT o ATAET il g3 efd Hl THTH Fd & (7T T8 2|

TR FHT RaaE TR 1T 351U T THT Tl ST & T AT 92 39 AT dh
o= foFaT g, STt O o @red § gHidq g fiY aau S | 69 J919 T G

=H ifam = afvore # S Gl Raag T g M1 e 9% & TS gEar 9T
e MaATaet % qgd ST g7 AT T2 =T F907aT g

TG S & [T ST g1 uATe T2 fafqw 32 1 it =i = 83.21 U 2

|G e 1 KA 1 R S 1 R G K

ST 6T geard o w2 9 =i 3care Fafefag w1 8 afearfua o

“FAATT 17 7 [FFRTET Feq17 ‘Tort A 81 [AFRreiT 3car [G412% siviias [Arde &
TF 7 & 16T &, [qa7 F79% &F & [F19e I T T 337 707 &, 54 92, 787,
TATIEEF, FIST HIT Tled TETET AT §1

f@=rerefi7 Geqre 7 FFT-3T T T SF [F dier fAude, arer fAvde siv it ffrae §
FIIETT 33T STAT 51 8T T % SAT-T 4% §Id &, FT T4% 4 H FAT-FT TAT7%

FETTE FT FTINT [T FFIINIT H ST THIT J7T7 FI7 & [T 397 STTaT & 7 ST ATTH
&7 & [F14s I F TTFIT 397 ST 51

fa=arerefiT 3cara & g e 32041711, 32041720 3T 32041731 % ST 7eq17 32 F
Faid TF FHIGT HHT goF FAFT 5l Frealis, [@9rredia s #7 a- I7-9017
32041719, 32041739, 32041740, 32041759, 32041769 3T 32041790 F Jaiia #T

HATFTT 39T ST 75T 81 FIAT o7 FHFT FaT GHATHF & A< 341 4T a5 & a9 719 F
G TT FTETFT TG &

T.1. 377 fRaeg TRt g fove e s
a7 Raag TR 7 FF=mrele ItITE SiT q91 a&q & & & ga¢ § [Aeterad e 6o g

5.
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AT T TOT9H ; STETETIOT 7

ATET T ATAET-T5 H TEITId 3T ST g1 Ateg=rd iU qgid SenT-srent
B A 7 T F ATETE G AR |TAT Tl 0 )

HTqT 1232 [fa2s Fame 9 G5 1 T2 g7 STaT 81 9ok IaTe % & &Y fFaawor &
AT T THA 0 F1d 8, 7 & Ta0d Fe & MR I AW 6T Tq 9T ek il
FRrTer w2 & -fmmredi= 97 9o forar srovm

U 9T I g T AT T AT [T 9T A I Al Fd gl g ST &9 F
T T2l [T ST "RaT g AT AT R F e fAwew 98t € T e Arra FweAr
TEAT 2

fosrde a=r 13, forde =T 14, firde YT 48.2, fvrde = 53.1, fivrde 32 57.1, fvme
T 166 Y fiRTHz YT 266 T UH U< 8, T Ieumes Wi I=RT 981 ¥ 9147 2|
AT STl RATAT 37 UETT AT ICAT&T o o1 SI+T foHe 92 997 2|

T.2 B E EE - R B R IR G R

6. AT o A= 3T & & Sl A a&q & g9 § Haqan sy 0 8

™ IoaTe ue fovde g1 SaTe FT R Rt W S A, 9y siv e
fovre # T sTar 2

ATeEF GINT IeATTad |THTT F0 ST, & AATIAT IATE o FHI a%] 2

o 47 STET a7 ITE & 397 AT F&@ad & o0 STt f&Fho ST arer arssx gl
e 29T FTHUT &7 W1 TS FAT 2

fovie a1 TRl # avfiga fFU STq g, FEEE T AREs AT Fwadh OHe
AR I TTRl, TN e § ITIRT 70 a7 81 Faas e & G THwe Tl
foTie, FreETEAT fiHe ofe g1 e s e § Sthae forHe S| forse ot
El

g IcqTe 9= T=ue e & dga A AT Sar g1 #it AEmeriE 3oare At
FIET 6 dgd SATT (AT ST TET 8, 3T Tl FIAT 39 HIel HT Wi o arfrerwr §
IoAE F|

FTAT 192 [THEE T Fr7d 1 @& 9% AET &t @, S|e a8 917 197 o & 4oF
FIA IT TATHUA HIE T TITC ST & ST [ AT § [ 2l

STET @ AT T IO AT SCATERT GILT AT (6T ST Aol 37 IO ATl 3T il
qFY g, AaEw FAtHa &7 § [T 3900 # IcE T FAq w5 W@, S T w]q H
FOTTaT g T streras S0 JIai, TOET Sl aad il Saeqaha sl il Q2T Fd § qe79 2

o It % forw g e i i1 A T2 g, T g7 AT ST FIRT AT A a9 T

21 TSI foTHe o 200 7 e ATHe T g1 =7 100 f&fss w&i & & &R T 50 J% 1 %
T T Y 7T Faer 100-200 FFenm 21
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10.

11.

ST I FeAL AT e ToIHee o &7 A9 U=T - ¥ 166 3T ¥ 266 T T8 HLe il T
g, T TST T FRT 707 1 T AST FA F 70 J978 T ATeAT a0 8 T Araas grer
TART ICATEA FohAT ST FhaT 8 AT TATH HIHdT I ATOroTs &9 & r2ferq /i 2l

T SR 7 drare 13, Tar 14, famw 48.2, fiee 53:1, €= 57:1 % g I it
Sqf 1 2, o g e i 7 i T R

Tg AT Al g o T ScaTah T TS Y % TSl (THe &1 Icqrad e fashr i
ST, & & T 78 arforsas €9 & i 24d1 T@% A& 7 2l

Raas Tl 7 U off UET SITgver At fRAT 8, i A ST staerae it srafd

FA | AR @1 8Nl A SN 7 A8 At w & forg a4t sraea sHEd 9 #
o & T SehT giargmait & oraargor aTHIT T ITATEA ST AT =l ST L&l gl

T g S =

=R I S q9TF € & g9 H A Baaa Hl ST Aae® g0 TEd hU 0
ST ¥ ST T TS F 37 = 3T " e w f)

Faa™ = 7 =T 3aame "uAr fRwe” g1 uer e fafes aithE e F s st g
Tatea & St =mos v 4 ffes s § s frr smar 8, Red e, wdr, wrtee,
FIET AT Hiad T TR g

foTHE qTSE¥ B 8 ST ST Ieural | [ SirEe J7 Fenfaa F3 # forw 3y Srar g1 9 o
AT O qTT § srefeefier sfiT T|mEtes &9 8 9% g &, fSeet ST 427 9 § F9E7 i
YT TN H FoFAT STar 81 SR fAwior v f&fe % swene ux, forde Fr FwdEE ST srehre i
fredt & avfigpa AT SITaT 81 Fas [ He &7 196 €9 § Tel, W, "Hied Ta9T9T 3T
FATHRIY U2 H 3007 Foham Srar g, omd usr fvie ofiw wermeame e fivwe anfae g1 stat,
sTaE e &7 fewre,, Faw-sfaret T 6 sraeashar arer aquan & fou awe B
STaT g, 99 o e fare)

TSl firde 7 =T S -t T S & der e, arer e sie Al feme o
FFaT SITAT T BT T[T & STRT-3TT U 21T 8, 3T g IS H -3 T qigdT e [o-
g B & AT THY THHT AAT-AAT HTAH TANT graT gl B=mreh= Scarg &1 y=nr Gt
ATIARM H 7 THTF TG H o o1 36T 7T § oY S6et 2AT9F &9 F 9= 20§ TR
T STTAT 8| SaEe 31T & TS AT & AT, TSIl e % 200 # s7ferh At g& &

v aaE TAFR TH T8 FLA &l T 9T, AAEH HT AU g % AT 166 3T AT 266 T

AT 9gd i § 3T THT 375 ATST FIA & (o7 a«TaT 1Al gl aash 7 e f&har g & =i
T FHAT 9T ATMSTE € T TTq9 GRT g q7 98 39 Tal H7 3caTad FT THhdl gl AeF o

forie It (fars) 13, fars 14, oz = (drem) 48.2, 9= 53:1 3iw de=me 57:1 % a9
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12.

13.

14.

15.

q.
T.1.

16.

N G AT IoE F Form iy T ereft s ¥ e wae B #1 e, T avew R
ST 9% & HTET SAqre 7 T FA H 7797 2

AR o SEaTad TEU 9gid oY FeEmrdie 3ae & & & 999 # Faag Tt 9 S+
#T er&ed FT g & 30 &t ¥ srater & fiqy feeafort st i €1 srase & srear, G
<t feqag vers 7 e scure % & =t fiefioa ugfa F 99g § feoofy 58 6 21

[T F SAT-RT OI-LHT F FEase dfad ST S AW &7 3@d gu, aq91e S & forg
Faffea ffus agfa v = G mar g ’™E 18 S 2024 #it sifes=ar % Areaw &
srterg=ra T T am

#.4. | fiieT qmode q fefiu #ie
1. ar . AT F. o
CRSIE] g, ;T
T, dT T ars

TR 7 SISt EFeq & AAaq-a1e el Hf J= 6l g A Tg 9T & F=mrdie 3o &+
e AAHT F IT-99T 32041711, 32041720 30T 32041731 & Siqdia HHT ILF

STtert==e, 1975 % edTT 32 & Siaviq avfidhd (AT AT gl IcaTE & 32041719, 32041739,

32041740, 32041759, 32041769 =T 32041790 % sidta oft srama 3= rw 21 72 off A1
T SITaT g T AT oo aRor g HehaTcd g oY aqaTd Si= & & a< et off ag &
EI2EARIG FARA

g <9 | Raifaa dag gl o7 raes g arfd 0 0 Sag Gl & = we Jd
AT el gl WA IRT FIT IATRT AT HaGg < F AATAT A=Rrefi= Icamg |t oY

TrarafEF fEreraarett, EEwtr AT o srenteER,  w T i =, Scare e, fiua

rerreor, fFaeor =T Ao i et ees aFtinor St [Aeraaret & qa9 § qadiT g1 T

FAT Tl AT ATOTH BT § TAEATIT g ST ITHARHT SAET T Taa+ i &7 §
TN T TRl B

T ST T & AT e

o fRdag TerRi gRT & U sy
T IUNT 6 & 3T ITqh AT & Fael H 77 Faag Terhl gy Meferad g &y 10
2l
. ATAEH o oA il gt # FErdie 3aare #7121 vHdt srara A g

g, ATAEE F A LF 2 & GHT TF-AATT il AR F UF @I gl AaEF o =0 04 &
% B % 8 Wyl d18 I AT e &l g

M. ITTERTE STeas ol fefad =<or | Tera ST 7 e 6l STqaid Tai < Tehd| &7 Hi
T =¥ ScaTahl 3 ARt Raes e ¥ 999 €9 § a0 g1 ATl
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17.
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T 7 GHAR § H 4 IoATaeh! 7 A 3T 7 e AT gl

T, AEIF T ATIE AT 13/2018 ¥ AT FAAT 14/2018 F STLEAE I07 3T I1AT el
2

F.  oArEed I 2(7) F T8 "a 39" F €Y § ANT A8l g FTh g "HAT qrfed awq
AATIF" 2

T. ST & H9g H TYEY qHg 9 H g9 FET IUTEH gl TEF FAeH i IcATaT #q¥
R F AT gl TR T ot oft Ieamaes 7 9nr /gt forar )

. T ETEEIS, AtFEaT TOTHEH ST SHTer advad § agd 41 & T 97 T&qq 47 8

ASH g fHT T gy

TEEH o F AN 6 & 37 I6F AT & g § FMofertea sy fFu g

F. AT H AT 15 ICTEF gl =0 7 10-12 ITeH THUAUAE o4F ¥ g, ™Ed T §5
T AT 9T 200-250 THE F FH IATET FLd 2l

g, I HHET TSEIS e FT IET F ARG Icq1ed # 25% | ATIF g1 59
THAFT AT IcATE ATIHA FohaAT 1T g, T A AT q94 & a1 50% & Ateran e 2

T AAH ATEEA HI (OTHE A haa<d AU 3 Sfedr F a9+ 6T 2|

T qqI9 FAd Teae fofies, gertm e yreae Sffes, st eae ffes,
HATZHTE ARMAE [oidee, Ml 12 &0 Yede ofies, Ao Fewa Sede, areah
foRmie U wfiwed wTeae forfies 7 smasa-a= &1 a9+ 71 2

T, HMET STEIS, AtFEET OHE 3T SHTET adved 7 978 § Sreaq - w1 g9+ & 8

F.  dEeh HatHa w9 F TR StE w7 A T@l #7 @ gl A -0 e wd
T, ATAEH o AT T T AATAT FT A0 @EE & €T § IgaT 97| graith, b
T 2023-24 =T FATIH TETAS TAT Fd THA, AT A1 (e AT

. ATAEH o S i AT o A A S0, F TAT O it Frer A1 &1 g 64 2
Arae T FoFU T ST 3199 ITITRA o el § A0 §| raaeh 7 haol Uk TH< AT
IATE ATATT AT g, T a8 HaiT 92 50 & 7fere fAfss sy a=ar g

. AT HAd A AT IcATEhl FIET 99T il T2 AATT HIHT FT AT FHLA 3T IcAT& Hl
AT A & (10 g1 a7 17 AT T8 AT, S0 ST il 93 dIY 9% @Uq dai =l
SATAT 21

A, AAEH G TR0 0 ST il ATAT Ao % gl SAEa® T [0 M0 AT, Saah &
ITATEA o Hael | hael *** g

. RI9E TdFE F TH AqUg 9 & IR F T IAEF Al g 3T Had e T T

THAFRT T TR T 61§, AT SCATE il HIAT T SATRA g 7 o IcaTaehl i Jea
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142.
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
New Delhi, the 12th March, 2025
FINAL FINDINGS
Case No. ADD (0O.1.) 06/2024

Subject: Anti-dumping investigation concerning imports of ‘Azo Pigment’ originating in or exported from

China PR.

F. No. 6/06/2024-DGTR.— Having regard to the Custom Tariff Act, 1975, as amended from time to time

(hereinafter referred to as “the Act”) and the Custom Tariff (Identification, Assessment and Collection of Anti-
Dumping Duty on Dumped Articles and Determination of Injury) Rules, 1995, as amended from time to time
(hereinafter referred to as “the Rules”) thereof.

A

BACKGROUND OF THE CASE

Sudarshan Chemical Industries Limited (hereinafter referred to as the “applicant” or “domestic industry”) has
filed a duly substantiated application before the Designated Authority (hereinafter referred to as the
“Authority”) for initiation of anti-dumping investigation concerning imports of Azo Pigment (hereinafter
referred to as “product under consideration” or “PUC” or “subject goods”), from China PR (hereinafter referred
to as the “subject country”). The present application has been supported by Pigments Manufacturers
Association of India. The application has also been supported by Anupam Colours Private Limited, Hercules
Pigments Private Limited, Kwalichem Private Limited, Micas Organic Limited, Unity Dye Chem Private
Limited, Vijay Chemical Industries, Voxco Pigments and Chemicals Private Limited, Kroma Industries and
Asahi Tennants.

The Authority, on the basis of sufficient prima facie evidence submitted by the applicant, issued a public notice
vide Notification No. 6/06/2024-DGTR dated 29th March 2024, published in the Gazette of India —
Extraordinary, initiating the subject investigation in accordance with the Section 9A of the Act read with Rule 5
of the Rules to determine the existence, degree and effect of the alleged dumping of the subject goods
originating in or exported from the subject country and to recommend the amount of anti-dumping duty, which
if levied, would be adequate to remove the alleged injury to the applicant.
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PROCEDURE

The procedure described below has been followed with regard to the investigation:

a.

The Authority notified the embassy of the subject country in India about the receipt of the present anti-
dumping application before proceeding to initiate the investigation in accordance with Rule 5(5) of the
Anti-Dumping Rules.

The Authority issued a public notice dated 29th March 2024, published in the Gazette of India
Extraordinary, initiating the anti-dumping investigation concerning imports of the subject goods from the
subject country.

The Authority sent a copy of the initiation notification to the embassy of the subject country in India, the
other known domestic producers, the known producers and exporters from the subject country, the
known importers/users in India, and the other interested parties, as per the addresses made available by
the applicant. The interested parties were asked to provide relevant information in the form and manner
prescribed in the initiation notification and make their submissions known in writing within the time
limits prescribed in the initiation notification.

The Authority also provided a copy of the initiation notification to the known importers/users in India
who are known to be associated with the subject goods and requested them to make their views known in
writing within the prescribed time limit.

The Authority also provided a copy of the non-confidential version of the application to the known
producers/exporters and to the embassy of the subject country in India, in accordance with Rule 6(3) of
the Rules. A copy of the non-confidential version of the application was circulated to the other interested
parties.

The embassy of the subject country in India was also requested to advise the exporters/producers to
submit their responses to the questionnaire within the prescribed time limit.

The Authority sent exporter’s questionnaire to the following known producers/ exporters in China PR in
accordance with Rule 6(4) of the Rules:

SN | Name of producers/exporters in the subject country
1 | Colors & Effect Shanghai Ltd

2 | Dongguan Ganfengxing Plastic Co., Ltd.

3 | Firstruth Colorants China Co. Ltd

4 | Hangzhou Brilliant Chem Technology

5 | Hangzhou Brilliant Prosperous Impex Co
6 | Hangzhou Color Source Industry Co Ltd

7 | Hangzhou Color Source Industry Co Ltd

8 | Hangzhou Hongyan Pigment Chemical Co Ltd
9 | Hangzhou Paramount Product Corporation
10 | Heubach Colorants Singapore Pte. Ltd

11 | Jiangxi Longyuan Chemical Co. Ltd

12 | Lily Group Co. Ltd.

13 | Longkou Union Chemical Co Ltd

14 | Nantong Dic Color Co Ltd

15 | Ningbo Kemi Chemicals Co Ltd

16 | Sanhu Color Company Ltd

17 | Shanghai Ggink Pigments & Chemicals
18 | Sincol Corporation Limited

19 | Stl Ecoplastics Co., Limited

20 | Trust Chem Co. Ltd
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21 | Tshang Chemical Co. Limited
22 | Union Colours BV

23 | Unique Chemical Ltd

24 | Verdcol Ltd

25 | Zhejiang Shengda Charter Win

h.  In response to the above, the following producers/exporters from China PR have responded and filed
exporter’s questionnaire response:

SN | Producers/exporters in the subject country

Colors & Effects Shanghai Limited

Longkou Union Chemical Co., Ltd.

Lily Group Co. Ltd.

Ruian Baoyuan Chemical Industry Co, Ltd.

Trust Chem Co., Ltd.

Worldwide Colorants & Chemical Company Limited
Zhejiang Shengda Charter Win Chemical Co., Ltd

~N|o|loa|h~|W[IN|PF

I The Authority also sent questionnaire to the following known importers/users of the product under
consideration in India calling necessary information in accordance with the Rule 6(4) of the Rules: -

SN | Users/importers

1 | Alok Master Batches Private Limited
2 | Amar Trading Corporation

3 | Asha Penn Color Private Limited

4 | Berger Paints India Limited

5 | Cytech Coatings Private Limited

6 | DIC India Ltd.

7 | Hi-Tech Inks Private Limited

8 | Hubergroup India Private Limited

9 | IDCC Global Chem Private Limited
10 | Jupiter Laminators Private Limited
11 | Kandui Industries Private Limited

12 | Konkan Speciality Polyproducts Private Limited
13 | Maharashtra Impex Limited

14 | Nenava Metal Corporation

15 | Plastiblends India Limited

16 | Rainbow Colours

17 | Sakata Inx (India) Pvt Ltd

18 | Sanjay Enterprises

19 | Setco Chemicals (India) Private Limted
20 | Seven - 11 Industries Private Limited
21 | Siegwerk India Private Limited

22 | Toyo Ink India Private Limited

23 | Uflex Limited
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24 | VIP Chem LLP

25 | Wellspring Industries Private Limited

In response to the above notification, the following importers and users have submitted questionnaire
responses to the Authority.

SN | Users/importers

1 Colors & Effects India Private Limited

Submission have also been made by the Asha Penn Color Private Limited and China Dyestuff Industry
Association (CDIA) and the same have been duly considered in the present final findings.

Exporters, foreign producers and other interested parties who have not responded to or not supplied
relevant information to this investigation, have been treated as non-cooperating interested parties.

The Authority issued an Economic Interest Questionnaire to all the known producers and exporters,
importers, and the applicant. The economic interest questionnaire was also shared with the
administrative line ministry. An economic interest questionnaire was filed only by the applicant. None of
the other interested parties have filed an economic interest questionnaire.

The period of investigation (POI) for the purpose of present investigation is 1st October 2022 to 30th
September 2023 (12 months). The injury analysis period covers 2020-21, 2021-22, 2022-23 and the
period of investigation.

The interested parties were granted an opportunity to present their comments on the scope of the product
under consideration and propose PCNs, if required, within a period of 30 days from the date of the
initiation notification. Based on submissions, the Authority clarified and notified the PCN on 18th June
2024,

A list of all the interested parties was uploaded on the DGTR website along with the request therein to
all of them to email the non-confidential version of their submissions to all the other interested parties.

In accordance with Rule 6(6) of the Rules, the Authority provided an opportunity for the interested
parties to present their views orally in a public hearing held on 28th November 2024 in hybrid mode.
The parties who presented their views in the oral hearing were requested to file written submissions of
the views expressed orally, followed by rejoinder submissions, if any.

The information provided by the interested parties on a confidential basis was examined with regard to
the sufficiency of the confidentiality claim. On being satisfied, the Authority has accepted the
confidentiality claims wherever warranted and such information has been considered as confidential and
not disclosed to the other interested parties. Wherever possible, parties providing information on a
confidential basis were directed to provide sufficient non-confidential versions of the information filed
on a confidential basis.

A request was made to the Directorate General of Systems and Data Management (DG System) to
provide data of the imports of the subject goods for the injury investigation period and the period of
investigation. DG System data has been received by the Authority and has been considered in these final
findings.

Verification of the information provided by the domestic industry and other interested parties was carried
out by the Authority, to the extent necessary. Only such verified information with necessary rectification,
wherever applicable, has been relied upon for the purpose of this final finding.

The Authority circulated the disclosure statement containing all essential facts under consideration for
making the final recommendations to the Central Government to all interested parties on 17 February
2025. The Authority has examined all the post-disclosure comments made by the interested parties in
these final findings to the extent deemed relevant. Any submission which was merely a reproduction of
the previous submission and which had been adequately examined by the Authority has not been
repeated for the sake of brevity.

The non-injurious price (hereinafter referred to as the ‘NIP’) has been determined based on the cost of
production and reasonable profits of the subject goods in India, based on the information furnished by
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C.

4.

C1

C.2

X.

y.

the applicant on the basis of Generally Accepted Accounting Principles (GAAP) and Annexure 111 to the
AD Rules, 1995 so as to ascertain whether anti-dumping duties lower than the dumping margin would be
sufficient to remove injury to the applicant.

The Authority has considered all the arguments raised and information provided by all the interested
parties to the extent the same is supported with evidence and considered relevant to the present
investigation.

“*#*” in these final findings represents information furnished by an interested party on a confidential
basis and so considered by the Authority under the Rules.

The exchange rate adopted by the Authority for the subject investigation is 1 US$= Rs. 83.21.

PRODUCT UNDER CONSIDERATION AND LIKE ARTICLE

At the stage of initiation, the product under consideration was defined as under:

“The product under consideration in the present investigation is ‘Azo Pigment’. The product under
consideration belongs to a class of synthetic organic pigments, which is widely used in various
industries, including paints, inks, plastics, textiles, and cosmetics.

The product under consideration is traded in three different colors such as Yellow Pigment, Red
Pigment and Orange Pigment. Every colour has different grades, and each grade has different chemical
concentrations and properties and therefore, has different end use application. The product under
consideration is used for providing colour effects to various applications and is widely used in various
industries.

The product under consideration has a dedicated customs classification under Chapter 32 under HS
code 32041711, 32041720 & 32041731. However, the product under consideration is also being
imported under other sub-heading 32041719, 32041739, 32041740, 32041759, 32041769 and
32041790. The customs classification is only indicative and in no way binding on the scope of the
subject investigation”

Submission of the other interested parties

The other interested parties have submitted as follows with regards to the scope of the product under
consideration and like article.

a.

PCN methodology proposed by the applicant in the application and notified by the Authority is different.
The applicant has not shared the revised data as per methodology.

Reference is placed on Ajanta Pvt. Ltd. Vs. UOI. The duties are collected on the basis of the product
scope and description and not on the basis of HS code. Recommending duty at 4-digit level will lead to
collection of duty on non-product under consideration as well.

There are special grades where Indian producers do not meet the quality standards. They cannot be
sourced locally or have alternatives for Indian manufactures and are required to be imported.

Pigment Yellow 13, Pigment Yellow 14, Pigment Red 48.2, Pigment Red 53.1, Pigment Red 57.1,
Pigment Red 166 and Pigment Red 266 are some of the grades which the Indian industry has not been
able to produce.

Indian ink manufacturers rely on Chinese pigments for high-quality products.

Submission of the applicant

The applicant has submitted as follows with regards to the scope of the product under consideration and like

article:

a.

b.

The product under consideration is Azo Pigment. The product is traded in different colors such as red,
orange and yellow pigment.
The goods produced by the applicant is like article to the product imported from the China PR.
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c. Pigments are powders used to add color or change visual appearance of product. The primary purpose is

to provide color to material.
d. Pigments are categorized into two types, Organic and Inorganic chemical. Organic pigments are

C3

10.

11.

commonly used in inks, dyes, etc. Common types of organic pigments are Azo Pigments,
Phthalocyanine pigments etc. Inorganic pigments include pigments such as effect pigment.

e. The product is imported under various HS code. Since the product under consideration is being imported
under various codes, the Authority may kindly specify these codes as well in the duty table.

f. Reliance placed on Ajanta Pvt. Ltd. Vs. UOI, wherein it was held that duties are imposed only on those
HSN codes which are specified in the duty table.

g. As regards the reason for imports is high quality product supplied by the Chinese producers, the
applicant is regularly exporting the product to various countries which clearly demonstrates that the
applicant is capable of meeting the global standards, quality and technical requirements.

h. All the grades for which exclusion has been sought has been produced and sold by the Indian industry.
There are more than 200 different types of AZO pigment. Out of these 100 different types, demand for
around 50 types of effect pigment is 100-200 KGs only.

i Asha Penn Color Pvt. Ltd. has demanded exclusion of two particular grades — Red 166 and Red 266, the
demand for the two grades is miniscule. These are made to order items and can be produced by the
applicant if there is a commercially viable demand at adequate prices.

j. The domestic industry has supplied comparable grades to PY 13, PY 14, PR 48.2, PR 53:1, PR 57:1 for
which exclusion has been demanded.

K. It is not possible that each and every type of AZO pigment is produced and sold by each producer unless
it is commercially and efficiently viable.

I The interested parties have not provided a single instance where the Indian industry has failed to supply
a replacement. The domestic industry has undergone all necessary approvals to ensure that quality
materials are being produced and supplied from their facilities.

Examination by the Authority

The submissions made by the other interested parties and the applicant regarding the product under
consideration and the like article have been examined and addressed hereunder.

The product under consideration in the present investigation is “Azo Pigment”. Azo Pigment belongs to a class
of synthetic organic pigment which is widely used in various industries, including paints, inks, plastics, textiles,
and cosmetics.

Pigments are powders used to add or modify color in products. They are typically insoluble and chemically
stable in water, used primarily in textiles and paints industry. Based on their method of formulation, pigments
are categorized into organic and inorganic types. Organic pigments are widely used in inks, dyes, cosmetics,
and artist paints, with common examples including azo pigment and phthalocyanine pigments. Whereas,
inorganic pigments are preferred for applications requiring durable, weather-resistant colors, such as effect
pigments.

Azo pigment is traded in three different colors such as Yellow Pigment, Red Pigment and Orange Pigment.
Every colour has different grades, and each grade has different chemical concentrations and properties and
therefore has different end use application. The product under consideration is used for providing colour effects
to various applications and is widely used in various industries. As per information provided by the applicant,
there are more than 200 different types of AZO pigment.

On the exclusion sought by the other interested parties, the applicant has submitted that Red 166 and Red 266
have very low demand and therefore are made to order items. The applicant has submitted that it can produce
those items if there is a commercially viable demand at adequate prices. The applicant has provided invoices of
its supplies made for product with similar color index to Pigment Yellow (PY) 13, PY 14, Pigment Red (PR)
48.2, PR 53:1 and PR 57:1. Therefore, the Authority is unable to accept the submission on exclusion.
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12.

13.

14,

15.

D.1

16.

D.2

17.

a.

The Authority invited comments from the interested parties on the proposed PCN methodology and scope of
the product under consideration within a period of 30 days from the date of initiation. Apart from the applicant,
none of the interested parties have provided comments on the scope of the product under consideration or the
PCN methodology.

In view of differential properties, end use and the cost of colors, the following PCN methodology has been
considered for the present investigation which was notified vide notification dated 18th June 2024.

SN PCN parameter Value PCN Code
1 | COLOR a. Orange a. O

b. Red b. R

c. Yellow c.Y

The Authority has examined the DG system transaction wise data and found that the product under
consideration is classified under Chapter 32 of the Custom Tariff Act, 1975 under sub-headings 32041711,
32041720 and 32041731 of the Tariff classification. The product has also been imported under 32041719,
32041739, 32041740, 32041759, 32041769 and 32041790. It is also noted that the customs classification is
indicative only and is in no way binding on the scope of the present investigation.

There is no known difference between the subject goods exported from the subject country and supplied by the
applicant. The product under consideration produced by the Indian industry and imported from the subject
country are comparable in terms of characteristics such as physical & chemical characteristics, manufacturing
process & technology, functions & uses, product specifications, pricing, distribution & marketing and tariff
classification of the goods. The two are technically and commercially substitutable and consumers can use them
interchangeably.

SCOPE OF DOMESTIC INDUSTRY AND STANDING

Submission made by the other interested parties

The other interested parties have submitted as follows with regards to the scope of the domestic industry and

standing:

a. The applicant has imported 21 MT of the product under consideration in the period of investigation.

b. The applicant has withheld the information of self-imports at the time of initiation. The applicant has
disclosed this information after 8 months of initiation of this investigation.

c. The Authority cannot allow the applicant to rectify the false declaration at a belated stage. The threshold
of evidence must be applied uniformly to domestic producers and opposing interested parties.
Out of 7 supporters, 4 producers have imported the product under consideration.
The supporters have not filed complete response as per Trade Notice 13/2018 and Trade Notice 14/2018.

f. Applicant does not qualify as “domestic country” under Rule 2(b) as it is “importer of the alleged
dumped article”.

g. Huber Group is the largest producer in India with respect to production. Heubach Colorants has
production levels that are comparable to Sudharshan. Neither of these producers have participated.

h. Kroma Industries, Voxco Pigments and Asahi Tennants have submitted the support letter at very belated
stage.

Submission made by the applicant

The applicant has submitted as follows with regards to the scope of the domestic industry and standing:
There are around 15 producers in India. Out of these, 10-12 producers are from MSME segment with some
producing less than 200-250 MT on annual basis.
Production of Sudarshan Chemical Industries Limited accounts for more than 25% share in total Indian
production. When production of supporters is included, the applicant along with supporter accounts for
more than 50%.
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D.3

18.

19.

20.

21.

22.

The present application has been supported by the Pigments Manufacturers Association of India.

Anupam Colours Private Limited, Hercules Pigments Private Limited, Kwalichem Private Limited, Micas
Organic Limited, Unity Dye Chem Private Limited, Vijay Chemical Industries, Voxco Pigments and
Chemicals Private Limited have supported the application.

Kroma industries, Voxco Pigments and Asahi Tennants have subsequently supported the application.

The applicant is not regularly importing the product under consideration. While filing the application, the
applicant had inadvertently identified these imports as domestic purchases. However, when preparing the
financial statements 2023-24 and the verification documents, the applicant found the error.

The applicant has imported small quantity of Azo Pigment from China PR during the period of
investigation. The imports made by the applicant are negligible in relation to own production. The applicant
has imported only one type of product, whereas it typically sells over 50 different variants.

The imports were only made to assess the import price offered by the Chinese producers and to evaluate the
product. Moreover, the product is not domestically consumed.

The volume of imports made by applicant is only ***. The imports made by applicant is only *** in
relation to applicant production.

On the submission of the interested party that there are other producers of the product and only Sudarshan
and a few supporters have provided information, standing is based on production volume not the number of
producers.

The applicant is unaware of any imports by supporters. Even in absence of supporter, the applicant
constitutes major proportion of the total Indian production.

Huber group produces azo pigment for captive consumption and does not sell the product domestically and
therefore, have not supported. Heubach has been purchased by the applicant in 2024.

Examination by the Authority

The submissions made by the interested parties and domestic industry concerning standing and scope of the
domestic industry have been examined and addressed hereunder.

Rule 2(b) of the Anti-Dumping Rules defines domestic industry as under:

“(b) "domestic industry" means the domestic producers as a whole engaged in the manufacture of the
like article and any activity connected therewith or those whose collective output of the said article
constitutes a major proportion of the total domestic production of that article except when such
producers are related to the exporters or importers of the alleged dumped article or are themselves
importers thereof in such case the term 'domestic industry * may be constructed as referring to the rest
of the producers.”

The present application has been filed by Sudarshan Chemical Industries Limited. Apart from the applicant
there are 15 producers of the like article in India.

The applicant has imported *** MT of product under consideration from China PR during the period of
investigation. The applicant has claimed that the imports were made solely to assess the import price offered by
Chinese producers and to evaluate the product supplied by the Chinese producers/exporters. The other
interested parties have claimed that since the applicant gave a misdeclaration on imports by them, the
investigation should be terminated.

The Authority notes that the applicant had vide email dated 215 May 2024 admitted self-imports. Thereafter,
vide email dated 13" June 2024, the applicant had provided detailed information on its imports. Subsequently
and prior to the oral hearing, the information was circulated to the interested parties as well. The Authority
therefore notes that even though the applicant was required to provide the information prior to the initiation,
non-disclosure of the fact has not caused any undue benefit to the applicant or prejudice to the other interested
parties. The Authority finds that no adverse implications should flow from such non-disclosure.
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23.

24.

25.

26.

217.

28.

The Authority notes that Rule 2(b) of the Anti-Dumping Rules provides discretion to the Authority to
determine inclusion or exclusion of a producer, which has imported the product under consideration, within the
scope of the domestic industry. In particular, the Authority is required to examine if the applicant has imported
the product in such substantial volumes and under such conditions which would disentitle them as eligible
domestic industry. The table below shows the volume of imports made by the applicant in its operations and a
comparison of imports has been made with applicant’s production and domestic sales. Further, the imports have
also been compared with the imports in relation to total imports from China PR and total demand in India. The
volume of imports has been verified from the DG system data.

SN | Particulars UoOM POI
1 | Self-import volume MT falae
2 | Own production MT ke
3 | Self-imports in relation to own production % e
4 | Domestic sales MT i
5 | Self-imports in relation to domestic sales % el
6 | Imports from China PR MT 2,137
7 | Self-imports in relation to imports from China PR % Fxk
8 | Demand in India MT kel
9 | Self-imports in relation to demand % falalad

The Authority notes that the volume of imports made by the applicant during the period of investigation are
insignificant compared to the total volume, total domestic production and total demand of the country. The
volume of imports made by the applicant in relation to applicant production and domestic sales is less than
0.005% and 0.005% respectively. The imports made by the applicant are not in such volume as to disentitle it
from being treated as eligible domestic industry.

The application has been supported by Pigments Manufacturers Association of India. Prior to initiation, the
Authority received support letters from following producers - Anupam Colours Private Limited, Hercules
Pigments Private Limited, Kwalichem Private Limited, Micas Organic Limited, Unity Dye Chem Private
Limited, Vijay Chemical Industries, Voxco Pigments and Chemicals Private Limited. Subsequent to oral
hearing, the Authority has received support letters from Kroma Industries and Asahi Tennants as well.

As regards the submission that the supporters have also imported the product, the Authority has examined the
DG Systems data and it is seen that out of 9 supporters, only 2 supporters, namely *** (*** MT) and *** (***
MT) have imported the product during the period of investigation. The volume of imports made by the
supporters is less than 1% in relation to their production.

The other interested parties have contended that support letters should be disregarded, as these domestic
producers have not complied with the requirements laid down vide Trade Notices 13/2018 and Trade Notices
14/2018. The Authority considers that Trade Notices 13/2018 has been replaced by Trade Notice 4/2021 dated
16th June 2021 which allows the supporters to express support with limited information concerning capacity,
production, and sales. The Authority has considered the support expressed by other producers in the present
investigation only for the purpose of examining the standing of the domestic industry. Since detailed data has
not been provided by the supporters, the same is not a part of injury analysis.

Based on the information on record, the Authority notes that the production of the applicant constitutes *** of
the total Indian production of the like article in India. Together with the supporters, the applicant accounts for
*** of the total domestic production.

Particular Unit 2020-21 2021-22 2022-23 POI

Production of Applicant MT 100 94 86 104
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Sudharshan MT faleie il Hhx il
MSME Companies - Supporter MT 100 124 109 114
Unity Dye Chem Pvt. Ltd. MT ol kol kel falal
Kwalichem Pvt. Ltd. MT kol Hex i Hxx
MICAS Organics Ltd. MT el el falae el
Hercules Pigments Pvt.Ltd. MT i e il il
Voxco Pigments & Chemicals Pvt. Ltd. MT ool kol ke ool
Vijay Chemical Industries (VCI) MT ool kol ke falaa
Anupam Colors Pvt. Ltd. MT el el falae el
Other Indian production MT 100 93 85 103
Total Production MT 43,046 42,658 38,808 45,342
Share in total production
Share of Applicant % 25-35% 25-35% 25-35% 25-35%
Share of Supporters % 15-25% 20-30% 20-30% 15-25%
Total Applicant + Supporter % 45-55% 50-60% 50-60% 45-55%
Other Indian production % 45-55% 45-55% 45-55% 45-55%

29.

E.1

30.

E.2

31

In view of the above, considering the provisions of Rule 2(b) and the facts of the case, the Authority holds that
the applicant accounts for a major proportion of the total domestic production of the like product in India. The
Authority holds that the applicant constitutes as domestic industry within the meaning of Rule 2 (b) and
satisfies the criteria of standing in terms of Rule 5(3) of the Rules.

CONFIDENTIALITY AND MISCELLANEOUS SUBMISSIONS

Submission made by the other interested parties.

The other interested parties have submitted as follows with regards to confidentiality and miscellaneous:

a.
b.

The applicant has indexed data for support letters.

The non-confidential version of the application violates the requirements of Rule-7 and Trade Notice
1/2013. Response to Section VI- (Costing information) has been claimed confidential.

The applicant has not brought any substantive evidence to establish the conditions for initiation of anti-
dumping investigation and the Authority has not carried out appropriate scrutiny on the same.

Since the applicant has imported the product, they shall be considered as importer and required to file
importer questionnaire response. However, they failed to file importers’ questionnaire response as per
Trade Notice 06/2018.

The applicant failed to address crucial issues on Russia Ukraine War, depressed market conditions
globally, unprecedent increase in the prices of raw materials and indirect material etc.

None of the MSME producers have provided full data including their financial performance with respect
to the product under consideration.

The applicant has claimed PCN data confidential without providing any meaningful summary of the
same.

Submission made by the applicant.

The applicant has submitted as follows with regards to confidentiality and miscellaneous:

a.

b.

The other interested parties failed to provide comments on the confidentiality claims within the
prescribed time-limit.

Trade notices do not require each individual support letters to be in indexed format. The aggregated data
of the trade notice has been provided in trend.
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E.3

32.

33.

34.

35.

36.

c.  Costing information is a business sensitive information of the company. Reference placed on Anwar Jute
Spinning Mills Ltd, Nitro Chemicals Industries Vs. DA. Which allows considering costing formation as
confidential.

d.  Contrary to the claims that the applicant has not provided sufficient evidence, the other interested parties
have not provided single area where the applicant has failed to provide evidence.

e.  Requirement to file importer questionnaire response under trade notice 06/2018 is applicable to the
importers of the subject goods and not to the producers of the product. The applicant has already
provided all the required information regarding the imports made by them.

Examination by the Authority

The Authority made available the non-confidential version of the information provided by the various parties to
all the other interested parties as per Rule 6(7).

With regard to confidentiality of information, Rule 7 of Anti-dumping Rules provides as follows:

"Confidential information: (1) Notwithstanding anything contained in sub-rules (2), (3) and (7)) of rule
6, sub-rule(2) of rule 12,sub-rule(4) of rule 15 and sub-rule (4) of rule 17, the copies of applications
received under sab-rule (1) of rule 5, or any other information provided to the designated authority on a
confidential basis by any party in the course of investigation, shall, upon the designated authority being
satisfied as to its confidentiality, be treated as such by it and no such information shall be disclosed to
any other party without specific authorization of the party providing such information.

(2) The designated authority may require the parties providing information on confidential basis to
furnish non-confidential summary thereof and if, in the opinion of a party providing such information,
such information is not susceptible of summary, such party may submit to the designated authority a
statement of reasons why summarization is not possible.

(3) Notwithstanding anything contained in sub-rule (2), if the designated authority is satisfied that the
request for confidentiality is not warranted or the supplier of the information is either unwilling to make
the information public or to authorize its disclosure in a generalized or summary form, it may disregard
such information.”

The submissions made by the applicant and the other interested parties concerning confidentiality, to the extent
considered relevant, have been examined. On being satisfied, the Authority has accepted the confidentiality
claims, wherever warranted, and such information has been considered confidential and not disclosed to the
other interested parties. Wherever possible, parties providing information on a confidential basis were directed
to provide sufficient non-confidential versions of the information filed on a confidential basis. The Authority
also notes that all the interested parties have claimed their business-related sensitive information as
confidential.

With regards to the submissions made by the other interested parties that the applicant has not brought any
substantive evidence to provide the condition for initiation of anti-dumping investigation and the investigating
Authority has not carried out appropriate scrutiny of facts, the Authority notes that the applicant had provided
sufficient information that meets the required conditions for initiation of the present investigation. The
investigation was initiated after satisfying that sufficient prima-facie evidence, as required under Rules.

With reference to the contention raised by other interested parties that the applicant has not filed importer
questionnaire as per Trade Notice 06/2018, the Authority notes that the requirement to file the questionnaire
applies to importers or users of the product, not to producers. The applicant has provided information on the
imports made by it and it is seen that the imports are negligible. The primary focus of the applicant remains on
producing the product rather than importing the product. Therefore, the contention raised by the other
interested parties cannot be accepted.

NORMAL VALUE, EXPORT PRICE AND DETERMINATION OF DUMPING MARGIN
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F.1
37.

F.2
38.

Submissions made by other interested parties.

The other interested parties have made the following submissions with regard to normal value, export price and
dumping margin:

a.

Dumping margin claimed by the applicant is inflated. Subject goods cover various subtypes which have
significant difference in the cost and price.

Export prices of other countries are much higher compared to Chinese export price because of difference
in grades and quality. These prices should not be compared with China’s export price for dumping
margin determination.

Cost of production should be considered as basis for determination of normal value.

Relevant provisions of protocol on China's accession to the WTO expired in 2016 and China can no
longer be treated as non-market economy.

Lily group has exported significant commercial volumes. No volume threshold has been prescribed
under rules for granting individual margin. The applicant cannot prescribe barrier to this determination in
terms of volume of export being 10 MT.

The applicant has not provided any evidence or law to justify that the calculation of dumping margin and
injury margin based on low volume of exports will not be appropriate.

The exports made by Longkou Union Chemical Co. Ltd. are *** MT, which is *** % of total imports
from the subject country and *** % of the total imports. *** % is more than de-minims. If ***% volume
is considered enough to consider a country for anti-dumping investigation, then *** 9% of the total
imports cannot be considered as insignificant volume.

The export price of Color Shanghai cannot be rejected solely on the ground that the volume is very low.
The Authority is free to construct the export price if the export price is unreliable. However, in the
present investigation, no such situation exists.

The applicant has relied on anti-dumping investigation concerning imports of welded stainless-steel
pipes and tubes from Thailand and Vietnam. In that investigation, the Authority may have been
concerned that the exporter/producer were aware of the landed price and manipulated export volumes to
align prices accordingly. Consequently, the low export volumes might have been deemed an unreliable
reflection of actual prices. However, this is not the case in the present investigation.

If the applicant has a fear of being injured in future because of imports, the same can be always remedied
through the means of review investigations.

Submission made by the applicant

The applicant has made the following submissions with regard to normal value, export price and dumping

margin:

a. None of the responding producers from subject country have filed MET questionnaire. Hence, the
normal value should be determined as per para 7 of Annexure | of rules.

b. Para 7 lays down hierarchy for determination of normal value. Normal value has to be determined in a
sequential manner and the same was confirmed in the case of Shenyang Matsushita S. Battery Co. Ltd. vs
Exide Industries Ltd.

C. The applicant had exercised the options available under Para 7 of Annexures | to the Rules in the
chronological order. The volume of imports from Korea RP is more than de-minimis and therefore these
imports can be considered as a basis for normal value.

d. Level of development is not relevant when export price is considered from market economy country.
Reference drawn from Kuitun Jinjiang Chemical Industry CO. Ltd. Vs Designated Authority.

e. Exporters have not provided evidence for their claims that the dumping margin is inflated. The import
prices from Korea represent global market prices of the product. The applicant has exported the product
at similar prices to other countries. This is the price at which the product is sold in the other markets.

f. In the initiation notification, the Authority had sought comments on the normal value methodology
claimed by the applicant, but till the date of oral hearing, no comments have been made.

g. Interested parties have argued that imports from China PR and Korea RP differ in grades. However, no
evidence has been provided in support of the claim.

h. Lily Group, Jiangxi Longyuan Chemical Co., Ltd. and Colors & Effects Shanghai Ltd have exported

insignificant volume during period of investigation. With insignificant volume of imports, analysis of
dumping margin and injury margin will not be appropriate.
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F.3

39.

F.3.1
40.

The dumping margin based on exports of low volume will distort the determination. There is no
commercial volume exported by Lily group. The volume of exports made by Lily group is *** % of total
Indian demand and *** % of the total exports from China PR. Further these exports have not taken place
consistently over the period of investigation. Lily has only exported red pigment in *** months and
yellow pigment in *** months.

In anti-dumping duty investigation concerning imports of Welded Stainless-Steel Pipes and Tubes
originating in or exported from Thailand and Vietnam, the Authority had found it to be inappropriate to
determine dumping margin for the producer and exporter with low volume of trade.

If dumping margin is determined based on such insignificant export volumes, it will be negative, and the
producers will attract no measures and get complete market access to the Indian market.

Examination by the Authority

The response to exporters questionnaire has been filed by the following producers/exporters from China PR:

L
11.
111
1v.
V.
Vi.

Vil.

Colors & Effects Shanghai Limited

Longkou Union Chemical Co., Ltd.

Lily Group Co. Ltd.

Ruian Baoyuan Chemical Industry Co, Ltd.

Trust Chem Co., Ltd.

Worldwide Colorants & Chemical Company Limited
Zhejiang Shengda Charter Win Chemical Co., Ltd

Determination of Normal value and Export Price

Normal value for China PR

Article 15 of China’s Accession Protocol in WTO provides as follows:

“Article VI of the GATT 1994, the Agreement on Implementation of Article VI of the General Agreement
on Tariffs and Trade 1994 (“Anti-Dumping Agreement”) and the SCM Agreement shall apply in
proceedings involving imports of Chinese origin into a WTO Member consistent with the following:

(&) In determining price comparability under Article VI of the GATT 1994 and the Anti-Dumping
Agreement, the importing WTO Member shall use either Chinese prices or costs for the industry under
investigation or a methodology that is not based on a strict comparison with domestic prices or costs in
China based on the following rules:

(i) If the producers under investigation can clearly show that market economy conditions prevail in the
industry producing the like product with regard to the manufacture, production and sale of that product,
the importing WTO Member shall use Chinese prices or costs for the industry under investigation in
determining price comparability;

(if) The importing WO Member may use a methodology that is not based on a strict comparison with
domestic prices or costs in China if the producers under investigation cannot clearly show that market
economy conditions prevail in the industry producing the like product with regard to manufacture,
production and sale of that product.

(b) In proceedings under Parts Il, 11l and V of the SCM Agreement, when addressing subsidies described
in Articles 14(a), 14(b), 14(c) and 14(d), relevant provisions of the SCM Agreement shall apply; however,
if there are special difficulties in that application, the importing WTO member may then use methodologies
for identifying and measuring the subsidy benefit which take into account the possibility that prevailing
terms and conditions in China may not always be available as appropriate benchmarks. In applying such
methodologies, where practicable, the importing WTO Member should adjust such prevailing terms and
conditions before considering the use of terms and conditions prevailing outside China.
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41.

42,

43.

44,

(c) The importing WTO Member shall notify methodologies used in accordance with subparagraph (a) to
the Committee on Anti-Dumping Practices and shall notify methodologies used in accordance with
subparagraph (b) to the Committee on Subsidies and Countervailing Measures.

(d) Once China has established, under the national law of the importing WTO Member, that it is a market
economy, the provisions of subparagraph (a) shall be terminated provided that the importing Member's
national law contains market economy criteria as of the date of accession. In any event, the provision of
subparagraph (a)(ii) shall expire 15 years after the date of accession. In addition, should China establish,
pursuant to the national law of the importing WTO member, that market economy conditions prevail in a
particular industry or sector, the nonmarket economy provisions of subparagraph (a) shall no longer apply
to that industry or sector."

The applicant has relied upon Article 15(a)(i) of China’s the Accession Protocol as well as para 7 of the
Annexure |. The applicant had claimed that producers in China PR must be asked to demonstrate that market
economy conditions prevail in their industry producing the like product with regard to the manufacture,
production and sale of the product under consideration. It has been stated by the applicant that in case the
responding Chinese producers are not able to demonstrate that their costs and price information are market-
driven, the normal value should be calculated in terms of provisions of Para 7 and 8 of Annexure- | to the
Rules.

It is noted that while the provision contained in Section 15 (a)(ii) has expired on 11.12.2016, the provision
under Article 2.2.1.1 of WTO Anti-dumping Agreement read with the obligation under Section 15(a)(i) of the
Accession Protocol require criterion stipulated in paragraph 8 of Annexure | of the Rules to be satisfied
through the information/data to be provided in the supplementary guestionnaire on claiming market economy
treatment. It is noted that since the responding producers/exporters from China PR have not submitted response
to the supplementary questionnaire the normal value computation is required to be done as per the provisions
of paragraph 7 of Annexure | of the Rules.

As none of the producers from China PR have claimed determination of normal value on the basis of their own
data/information, the normal value has been determined in accordance with paragraph 7 of Annexure | of the
Rules, which reads as under:

“7. In case of imports from non-market economy countries, normal value shall be determined on the
basis of the price or constructed value in a market economy third country, or the price from such a third
country to other countries, including India, or where it is not possible, on any other reasonable basis,
including the price actually paid or payable in India for the like product, duly adjusted if necessary, to
include a reasonable profit margin. An appropriate market economy third country shall be selected by
the designated authority in a reasonable manner [keeping in view the level of development of the
country concerned and the product in question and due account shall be taken of any reliable
information made available at the time of the selection. Account shall also be taken within time limits;
where appropriate, of the investigation if any made in similar matter in respect of any other market
economy third country. The parties to the investigation shall be informed without unreasonable delay
the aforesaid selection of the market economy third country and shall be given a reasonable period of
time to offer their comments.”

Para 7 lays down a hierarchy for the determination of normal value and provides that normal value shall be
determined on the basis of price or constructed value in a market economy third country, or the price from such
a third country to any other country, including India, or where it is not possible, on any reasonable basis,
including the price actually paid or payable in India for the like article, duly adjusted, if necessary, to include a
reasonable profit margin. Thus, the Authority notes that the normal value is required to be determined having
regard to the various sequential alternatives provided under Para 7.
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45,

46.

47.

48.

F.3.2

49.

50.

51.

The Authority also notes the existing jurisprudence on constructing the normal value in the case of a non-
market economy contained in various judgements. These judgements provide directions regarding the
implementation of Para 7 of Annexure | of the Rules concerning the choice of an appropriate option, and
associated obligations thereof.

At the stage of application, the applicant has claimed normal value on the basis of price from such third country
to other countries including India. For this purpose, the applicant had considered the export price from Korea
RP into India. It is noted that as per the hierarchy given in the law, the normal value should first be determined
on the basis of the price or constructed value in a market economy third country, and in the absence of price or
constructed value in a market economy third country, the normal value shall be based on the price of exports
from such country to other countries, including India. In this regard, the Authority notes the findings of the
Hon'ble CESTAT in the case of Kuitun Jinjiang Chemical Industry Co. Ltd. vs. Union of India, wherein it was
held that when normal value is determined based on exports from a market economy third country to India, the
relevant criteria for determining appropriate market economy third country is the volume of exports from such
country and that the country should not be dumping during the period of investigation. The Authority notes that
the volume of imports from Korea is low. Further, the interested parties have also contended that there is a
difference in the product profile exported from China PR and Korea RP. The Authority has therefore not
considered exports from Korea to India for the purposes of computation of Normal Value.

In the absence of sufficient information on record regarding the other methods as provided in Para 7 of
Annexure | of the AD Rules, the Authority has determined the normal value by considering the method on
“any other reasonable basis”. The Authority has constructed the normal value for China PR on the basis of cost
of production in India, duly adjusted, including selling, general and administrative expenses and reasonable
profits. The constructed normal value so determined for Chinese producers/exporters is mentioned in the
dumping margin table below.

The normal value so determined is mentioned in the dumping margin table below.

Export price for China PR

Ruian Baoyuan Chemical Industry Co. Ltd.

During the POI, Ruian Baoyuan Chemical Industry Co, Ltd., China PR has reported the sale of *** MT of
invoice value *** RMB of subject goods to India indirectly through an unrelated exporter/trader namely, Trust
Chem Co., Ltd., China PR. Out of which Trust Chem Co., Ltd., China PR has sold *** MT of subject goods
directly to India to unrelated buyers in India and the rest *** MT has been sold to India indirectly through two
related exporters/traders namely, Trust Chem Hong Kong Limited, Hong Kong and Worldwide Colorants &
Chemical Company Limited, Hong Kong.

Analysis of questionnaire responses filed by Trust Chem Co. Ltd., Trust Chem Hon Kong Limited and
Worldwide Colorants & Chemicals Company Limited shows these companies have incurred expenses for
exporting the goods to India. Sales made by these companies were examined and it was seen that these
companies have exported to India at a profit after accounting for all direct expenses and SGA expenses. Since
these companies have sold the product at a profit and are unrelated companies, the Authority has accepted their
questionnaire responses and has concluded that it would be appropriate to determine the export price on the
basis of the price at which Ruian Baoyuan Chemical Industry Co. Ltd. has sold the material to Trust Chem Co.
Ltd.

The producer has reported price adjustments on account of inland transportation and credit cost, and the same

has been allowed by the Authority. Accordingly, the export price at the ex-factory level for Ruian Baoyuan
Chemical has been determined and the same is shown in the Dumping Margin table.

Zhejiang Shengda Charter Win Chemical Co. Ltd
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52.

53.

54.

55.

56.

57.

58.

Zhejiang Shengda Charter Win Chemical Co. Ltd, a producer of the subject goods in China PR has participated
and filed a questionnaire response. Zhejiang Shengda Charter has exported the subject goods directly to
unrelated customers in India.

During the period of investigation, Zhejiang Shengda Charter has exported *** MT of the subject goods to
India at the invoice value *** US$. The producer and exporter have claimed price adjustments on account of
ocean freight, insurance, inland transportation and port and related expenses, credit cost, bank charges, and the
same has been allowed by the Authority. Accordingly, export price at ex-factory level for Zhejiang Shengda
Charter has been determined and the same is shown in the Dumping Margin table.

Longkou Union Chemical Co., Ltd.

Longkou Union Chemical Co., Ltd., a producer of the subject goods in China PR has participated and filed a
questionnaire response. Longkou Union Chemical has reported the subject goods directly as well as through
Colors & Effects Shanghai Limited.

During the period of investigation, it has reported direct exports of *** MT of the subject goods of invoice
value *** US$ to India. The producer has reported *** MT of goods having invoice value of *** USD$
exported to India through Colors & Effects Shanghai Limited.

From the response filed by ***, it was seen that *** has reported purchases from Longkou Union Chemical
which have then been exported to India. However, the producer has not provided information in respect of the
above sales. Further, a perusal of DG System Transaction Wise data also showed that *** invoices appearing in
the DG system import data were not reported in the response.

A communication was sent to the producer seeking clarification. The producer has reported that it did not report
exports to ***, believing the sales did not fall under the product under consideration.

The Authority observes that a producer cannot unilaterally assume a particular grade is outside the scope of the
product under consideration and withhold relevant information, particularly when it indeed falls within the
scope of the product under consideration. It is further noted that another participating producer, *** and the
major exporter *** have correctly reported the above transaction as part of the product under consideration.
Clarification was also sought from the applicant, who confirmed that the grade in question is indeed part of the
product under consideration. It is also seen that this particular grade was specifically mentioned as part of the
product under consideration in the application filed by the applicant. The applicant in para 14 of the application
provided the table below : -

SN

Types Grade

Orange PO 13, PO 34, PO 5, PO 36 etc.

PR57:1,PR53:1, PR48:1, PR 48:2, PR 48:3, PR 48:4, PR 49:1, PR
52:1, PR 63:1, PR 146, PR 170, PR 210, PR 184, PR 188, PR 112,
Red
PR 2,PR3,PR4,PR5,PRS8, PR 22, PR 38, PR 81:1, PR 81:2, PR

81:3, PR 81:4, PR 12 etc.

vell PY 13, PY 174, PY 191, PY 74, PY 12, PY 14, PY 17, PY 1, PY 3, PY
eliow

62, PY 63, PY 73, PY 65, PY 83, PY 168, PY 183

59.

Further, the Authority notes that a simple examination reveals that the specific grade is indeed an AZO Pigment
and forms part of the product under consideration. Even during the verification process, the producer did not
highlight that this particular specialized grade had been excluded in the data reported.
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60.

61.

62.

63.

64.

65.

66.

67.

68.

69.

The producer has also claimed that the two transactions were missed because of the “system error”. The
producer never highlighted the issue during any stage of the investigation or verification and this issue came to
light only when the Authority identified the unreported transaction.

Longkou Union failed to provide complete and accurate details of its exports to India. The explanation given
casts serious doubts over the completeness and accuracy of the questionnaire response and the reliability of the
information provided by the producer. The Authority is also not in a position to determine whether the
complete volume of exports of the product under consideration has been reported by Longkou Union. As a
result, the Authority is unable to determine the export price for the producer. The Authority is, therefore,
constrained to rely on the facts available.

Lily Group Co. Ltd.

Lily Group Co. Ltd., a producer of the subject goods in China PR has participated and filed a questionnaire
response. Lily Group Co. Ltd. has reported direct export of the subject goods.

During the period of investigation, Lily Group Co. Ltd. has reported export of *** MT of the subject goods of
FOB invoice value *** US$ to India.

During desk verification of the data submitted by the participating producers, the Authority found that Trust
Chem Co. Ltd. has reported exports to India of product purchased from Lily Group Co. Ltd. A clarification was
sought from Lily Group Co. Ltd. on its transaction-wise details indirect exports to India and sales to Trust
Chem Co. Ltd. Lily Group Co. Ltd. has stated the following in its response: -

It is further submitted in this regard that Lily Group has sold the subject goods in the domestic
market to an unaffiliated trader namely Zhejiang Xinkai Technology Group Co, Ltd and Lily Group
is not aware whether any part of such material has been exported to India eventually by the said
trader. Lily Group issues VAT invoice to Zhejiang Xinkai and the transactions are accorded as
domestic sales in the records of Lily Group. Facts in this regard can be crosschecked from the
response of Zhejiang Xinkai Technology Group Co, Ltd in case they file any response

The producer has further claimed as follows “..In case Trust Chem Co. Ltd. had purchased the material from
any of the of the Traders from China we are not aware of such transactions.”.

Lily Group Co. Ltd. was asked to provide information on transaction-wise sales to Trust Chem Co. Ltd. Trust
Chem Co. Ltd. has reported the purchase and export of *** MT of the product under consideration from Lily
Group Co. Ltd. Lily Group Co. Ltd. has not provided the above information.

Lily Group Co. Ltd. has reported domestic sales of *** MT to ***. The Authority notes that when Lily Group
Co. Ltd. has direct exports of only *** MT to India, the information on account of *** is missing and has not
been provided by the producer.

Lily Group Co. Ltd.failed to provide complete and accurate details of its exports to India. The Authority notes
that in a situation where full information concerning exports to India is not on record and when the exporter
concerned has admitted that the information is not available, the Authority is not in a position to determine the
export price for the producer concerned. The authority is thus constrained to rely on the facts available.

Jiangxi Longyuan Chemical Co. Ltd.

Jiangxi Longyuan Chemical Co. Ltd., a producer of the subject goods in China PR has participated and filed a
questionnaire response. Jiangxi Longyuan Chemical Co. Ltd. has reported the export of the subject goods
directly.
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70.  During the period of investigation, Jiangxi Longyuan Chemical Co. Ltd. has reported export of *** MT of the
subject goods of FOB invoice value *** US$ to India. Jiangxi Longyuan Chemical Co. Ltd. in its questionnaire
response has stated that it has only made direct exports to India.

71.  However, *** has reported purchase of *** MT from Jiangxi Longyuan Chemical Co. Ltd. which has been
exported to India. Clarification concerning the above information was sought from the producer. Jiangxi
Longyuan Chemical Co. Ltd. has stated that ‘The reason why Color & Effect Shanghai Limited was not
reported as our indirect exporter relates to lack of knowledge regarding its re-export to India’.

72.  Jiangxi Longyuan failed to provide complete and accurate details of its exports to India. The Authority notes
that in a situation where full information concerning exports to India is not on record and when the exporter
concerned has admitted that the information is not available, the Authority is not in a position to precisely
determine the export price for the producer concerned. The authority is thus constrained to rely on the facts
available.

f. Any other exporter.

73.  The net export price for the other producers has been determined based on the facts available in terms of Rule
6(8) and is shown in the dumping margin table.

F.3.3 Dumping margin

74.  The dumping margin determined for each co-operating producer/exporter based on a PCN-wise constructed
normal value and net export price, is given below. It is seen that the dumping margin is positive.

Normal Net export Dumping Dumping Range

SN | Particulars value price Margin Margin g

USD/MT USD/MT USD/MT % %
Ruian Baoyuan Chemical - . . e
. Industry Co. Ltd. 40-50
) Zhejiang Shengda Charter - . . e 10-20
Win Chemical Co. Ltd
3 Any Othel’ **k%k **k*% **k*% **k*k 55_65

G. EXAMINATION OF INJURY AND CAUSAL LINK

G.1 Submissions made by other interested parties.

75.  The other interested parties have made the following submissions with regard to injury and causal link:

a. The imports from subject country increased with the increase in demand. This increase in imports is
aligned with market growth. The imports from subject country hardly account for 5% share in demand.

b. Imports increased to fulfil demand and supply gap due to increase in demand.

The import price of the product has increased in the period of investigation by 9% compared to base
year. Therefore, the submission of the applicant that import price has caused a decline in PBT by 68% is
irrational and is not explained.

d. The sales of the applicant and supporters have increased in the period of investigation. This shows that
the Indian industry’s sales increased with increase in demand and is not affected by imports.

e. The applicant’s profits declined while other producers’ profit have increased. If supporters performed
well despite imports, the applicant could have also similarly enhanced their performance.

f. There has been increase in interest and depreciation cost during the period of investigation.

g. Base year was impacted due to Covid 19 conditions and the raw material prices in that period were high
which resulted in price increase and supply chain disruption. Any comparison of injury with base year
cannot give accurate picture.

h. The inventory with the applicant has declined in the period of investigation.

i Despite having surplus capacities in the market, the applicant has increased in capacities for the product.
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G.2
76.

The profit, PBIT and cash profit increased in the period of investigation compared to previous year. Had
the applicant been adversely affected, the performance parameters would have further deteriorated.

The increase in the cost of sales by 14% in the period of investigation as compared to base year is due to
increase in the interest cost.

The profitability of the applicant was impacted by other factors and not by the import price and it is
evidence that the fall in profits could be on account of substantial increase in depreciation and interest
cost.

Return on capital employed for the purpose of hon-injurious price should not be allowed at 22%

There is an overlap of 6 months between the period of investigation and previous year, but the
performance has not deteriorated between period of investigation as compared to previous years.

The submission of the applicant that comparison between performance in domestic and export market
shows injury in the domestic market has no legal basis. The alleged injury is on the domestic operation
only and as a matter of practice, export performance is not taken into cognizance.

The applicant has claimed segment wise analysis of injury. The injury is required to be determined for
domestic operations as a whole.

In the annual report of the applicant, several other factors have been highlighted as factors affecting
injury.

The applicant has failed to address crucial issues on Russia Ukraine War, depressed market conditions
globally, unprecedent increase in the prices of raw materials and indirect material etc

The applicant produces different type of pigments, and it is a possibility that it utilizes the same plant for
producing other pigments as well. The applicant has not provided production data for NPUC.

The profitability was impacted due to other factors such as shutdown and on account of increase in
depreciation and interest cost.

Submissions made by the applicant.

The applicant has made the following submissions with regard to injury and causal link:

a.

Performance of the period of investigation should be compared with year 2020-2021 or 2021-2022 and
not 2022-2023. Period of investigation overlaps with preceding year and the applicant has already filed
an application claiming injury in 2022-2023.

Despite there being no demand supply gap, the imports from the subject country have increased in the
period of investigation. As a result, applicant profitability sharply declined in the period of investigation.
The landed price of imports is below the cost of sales of the applicant. If the situation of dumping
continues and the applicant is forced to match the import prices, it will suffer from financial losses, cash
flow issue and negative ROI.

The dumping margin is exceptionally high, showing that the Chinese producers are willing to ship at
whatever price offered.

Demand for the product declined in 2021-22, increased in 2022-23 and further increased in the period of
investigation. Overall, the demand for the product has increased in the investigation period.

While the imports from China have increased in 2022-23 and in period of investigation, the imports from
other countries have declined. Imports from China PR constitute more than 80% of total imports.

The applicant has sacrificed significantly on the profitability to hold its market. The low-priced imports
have impacted the applicant profitability.

The low-priced imports from China PR are undercutting the prices and cost of the applicant on PCN
wise basis as well as on weighted average basis.

When the cost of sales declined in period of investigation, the selling price of the applicant has declined
by higher rate. The applicant’s prices are depressed.

The applicant has expanded its capacity in 2021-2022 and in 2022-23. The Indian industry has the
sufficient capacity to cater the entire demand in India.

The production, capacity utilization and domestic sales declined in 2022-23 and marginally increased in
the period of investigation.

Despite increase in the demand, the applicant has accumulated inventories throughout investigating
period.

The profits of the applicant declined by 68% as compared to base year and 74% as compared to 2021-22
in the period of investigation.
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G.3.

77.

n. The profits of the applicant steeply declined in 2022-23 and then increased marginally in the period of
investigation.
Cash profit and PBIT have also declined almost by 42% in period of investigation compared to 2021-22.
As the low-priced imports from China PR increased, the applicant’s return on investment declined. In the
period of investigation, the ROI of the applicant declined by 70% compared to base year.

g. The low-priced imports severely impacted on the prices of the applicant and resulted in decline in
profitability. The landed price of subject imports is approx. Rs *** MT lower than the fair value.

r. Applicant has experienced negative growth in price parameters.

S. Decline in profitability has impaired applicant’s ability to raise further capital. Since the Indian industry
is MSME industry, they cannot continue to inject fund into their business if the same is not reasonably
profitable.

t. The applicant has exported the product to various countries. The profits of the applicant are higher in

export market compared to domestic market. The profit in the export market shows that the applicant
suffered injury in domestic market due to dumped imports.

u. The market for the product can be divided into three categories — inks, coatings and plastics. The imports
are taking place in inks and coating segment. Applicant is suffering from real wrath of injury in the Inks
and Coatings market segment.

V. Report of the Appellate Body in case of Anti-Dumping Measures on Certain Hot-Rolled Steel Products
from Japan allows Authority to undertake segment wise analysis.

w.  The domestic sales of the applicant in inks and coatings have not increased in relation to increase in
demand. The profitability of the sales meant for Coatings Division has declined by more than 80% over
the injury period and more than 70% in case of Inks segment.

X. As regards the submission that the depreciation and interest cost have increased, it is due to increase in
the capacity of the applicant.

y. On the submission of the interested parties that import price has increased, there are more than 200 color
mix sold by the applicant and imported from China PR. Considering such huge product mix, an average
comparison of one year with another year cannot be made.

z. As the low-priced imports increased in 2022-23 and in the period of investigation, the profits of the
applicant declined in 2022-2023 with marginal increase in the period of investigation.

aa. It is the consistent practice of the Designated Authority and the view taken by the Hon’ble Tribunal, at
least a return of 22% has to be allowed to the applicant.

bb.  The other interested parties have not provided any evidence while alleging number of factors causing
injury to the applicant. Further, the applicant is exporting the product globally at very high prices.

cc.  The rules require Authority to segregate the impact, and other interested parties were required to identify
the factor. Reference is placed on the WTO Panel Report — X-ray equipment.

dd. The inter-se competition existed in the years 2020-21 and 2021-22. If it were the cause of injury, the
applicant would have experienced harm in those years as well.

ee.  The low-priced imports from China PR have impacted the operations of other producers as well. While
larger producers may be able to endure the injury for a short period, survival becomes increasingly
difficult for the MSME producers.

Examination by the Authority

Rule 11 of the Anti-Dumping Rules read with Annexure Il provides that an injury determination shall involve
examination of factors that may indicate injury to the domestic industry, “... taking into account all relevant
facts, including the volume of dumped imports, their effect on prices in the domestic market for like articles
and the consequent effect of such imports on domestic producers of such articles..”. In considering the effect of
the dumped imports on prices, it is considered necessary to examine whether there has been a significant price
undercutting by the dumped imports as compared with the price of the like article in India, or whether the
effect of such imports is otherwise to depress prices to a significant degree or prevent price increases, which
otherwise would have occurred, to a significant degree. For the examination of the impact of the dumped
imports on the domestic industry in India, indices having a bearing on the state of the industry such as
production, capacity utilization, sales volume, inventory, profitability, net sales realization, the magnitude and
margin of dumping, etc. have been considered in accordance with Annexure 1l of the Anti-Dumping Rules.
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78.

79.

80.

81.

82.

83.

The Authority has taken note of various submissions made by the domestic industry and other interested parties
on injury and causal link and has analyzed the same considering the facts available on record in light of
applicable laws. The injury analysis made by the Authority addresses various submissions made by the
domestic industry and other interested parties.

With regard to the contention by other interested parties that the injury to the domestic industry is due to the
internal problems, depressed market conditions globally, fluctuations in the prices of raw materials, Russia
Ukraine War etc., Authority notes that the interested parties have advanced mere statements and have not
produced any verifiable documentary evidence to substantiate their claims. The demand in the domestic market
shows an increase in the period of investigation; and, therefore, the contention that the injury is due to
“depressed market conditions globally” cannot be considered. As regards injury due to Russia Ukraine conflict
and depressed market conditions globally, the Authority has considered the data of the applicant for domestic
operations only. The Authority also draws reference to the WTO Panel Report in China — X-Ray Equipment,
wherein the Panel held that where an interested party identifies a factor other than dumped imports causing
injury but does not provide evidence showing how this factor is causing injury to the domestic industry, the
investigating authority is not required to make a determination with regard to that factor.

The other interested parties have contended that the profitability of the other producers has increased. The
applicant on the other hand has stated that the profitability of the other producers is also adversely affected.
Further, the Authority notes that reliance cannot be placed only on the annual reports as the investigation
pertains to the product under consideration and not the entire scope of operations of the domestic industry.

With regard to the submission made by other interested parties for consideration of return of 22% for
determination of non-injurious price is not appropriate, the Authority notes that it has consistently allowed 22%
return on capital employed. There is no justification to deviate from this practice and thus the same has been
adopted in the present investigation as well.

As regards the submission that capacity of the applicant is being utilized for other products as well, the
Authority notes that the capacity for the production of PUC only has been considered. The non-product under
consideration is produced at separate plants at the same location and their operations have no bearing on the
operations of the product under consideration.

With regards to the contention raised by other interested parties that the decline in profitability is because of the
substantial increase in interest and depreciation cost, the table below shows the relevant information on
depreciation and interest cost and cash profits and PBIT.

SN

Particular UoM 2020-21 2021-22 2022-23 POI

Depreciation cost Rs/MT Fhx Fhx Hhx Hhx

Trend Indexed 100 106 131 120

Interest cost Rs/MT falalad falalad falalad falalad

Trend Indexed 100 119 223 193

Cash profits Rs/MT okl okl kel kel

Trend Indexed 100 126 47 47

PBIT RS/MT *k*k *k*k *k*k *k*k

Trend Indexed 100 119 64 62

84.

It is seen that the depreciation cost and interest cost increased till 2022-23 on account of capacity expansion,
but has declined in the period of investigation. The cash profits and PBIT have also declined in the period of
investigation. It is also seen that even when the depreciation cost has increased by Rs *** per MT and the
interest cost has increased by Rs *** per MT, the cash profit has declined by Rs *** per MT. The profit before
interest and tax has also declined by Rs *** per MT. As the decline in the cash profit and profit before interest
and tax is much higher than the increase in the cost on account of depreciation and interest costs, the Authority
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85.

86.

87.

is unable to appreciate the arguments attributing depreciation and interest costs as primary reasons for injury to
the domestic industry.

The Authority notes that the applicant had earlier filed the application proposing 2022-23 as the period of
investigation. The applicant had claimed that the imports from the subject country were entering the domestic
market at dumped and claimed to have suffered from material injury. Therefore, the applicant has requested to
not compare performance in the period of investigation with 2022-23. The other interested parties have claimed
that the base year was impacted by Covid-19 and therefore, comparison should not be made with base year.
The Authority examined the data for the entire injury period including the period of investigation to see if the
producer has suffered material injury. The purpose of determination of a period of investigation and the
complete injury period for injury assessment is to consider the performance of the domestic industry for the
entire period of four years. Therefore, the Authority has compared the performance of the domestic industry
from the base year and the performance in the intervening period has been given due weightage.

It has been claimed that the injury suffered is due to inter-se competition between domestic producers. The
Authority notes the decision of the Appellate Body in European Union — Biodiesel (Argentina), wherein it was
held that an Authority is not required to conduct a non-attribution analysis with respect to features that are
inherent to an industry and have remained unchanged over the injury period.

The Authority notes that the inter-se competition existed even during the year 2020-21 and 2021-22 and if that
was the cause of the injury, the applicant would have suffered in those years as well. However, the domestic
industry has not suffered injury during these years.

G.3.1 Assessment of demand/apparent consumption

88.  For determination of demand/apparent consumption of the product in India, the Authority has considered the
domestic sales of the applicant, domestic sales of the supporters (as per support letter of producers who
supported at the stage of initiation), domestic sales of other Indian producers (as per estimate provided by the
applicant) and imports from all sources.

SN | Demand/Consumption Unit 2020-21 2021-22 2022-23 POI

1 | Sales by applicant MT e e xx e
Trend Indexed 100 91 91 102

2 | Sales of supporters MT e e xx e
Trend Indexed 100 124 129 124

3 | Sales of other Indian producers MT el Hxx Hoxx el
Trend Indexed 100 93 92 111
Imports from subject country MT 1,809 1,645 1,863 2,137
Imports from other countries MT 480 514 412 405
Total Demand in India MT el Hoxx Hoxx el
Trend Indexed 100 97 99 111

89.  Itis seen that demand for the product under consideration declined in 2021-22 marginally, increased in 2022-

23 marginally, and further increased in the period of investigation. The demand has increased over the injury

period.

G.3.2 Volume effect of dumped imports on the domestic industry

90.

With regards to the volume of dumped imports, the Authority is required to consider whether there has been a
significant increase in the dumped imports, either in absolute terms or relative to production or consumption in
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India. For the purpose of the injury analysis, the Authority has relied on the DG system import data. The
information is as below:

SN | Particulars Unit 2020-21 2021-22 2022-23 POI
A | Imports volume
1 | Imports from subject country MT 1,809 1,645 1,863 2,137
2 | Imports from other countries MT 480 514 412 405
B | Subject Imports in relation to
1 | India consumption % falaal falaal e Hxex
Trend Indexed 100 93 105 107
2 | India production % folae e HxE e
Trend Indexed 100 92 114 112
3 | Total imports % 79% 76% 82% 84%
91.  Itisseen that: -

a. The volume of imports from China PR declined in 2021-22, increased in 2022-23 and further increased
in the period of investigation.

b. The imports have increased over the injury period. The imports have increased in comparison to the base
year as well as immediately preceding year.

c. While the imports from subject country have increased, the imports from other countries have declined
over the injury period.
The imports in relation to production and consumption have remained constant over the injury period.
The imports from the subject country hold more than 80% share in the total imports to India throughout
the investigation period.

G.3.3 Price effect of the dumped imports

92.  With regard to the effect of the dumped imports on the prices, it is required to be analyzed whether there has
been a significant price undercutting by the alleged dumped imports as compared to the price of the like
products in India, or whether the effect of such imports is otherwise to depress the prices or prevent the price
increase, which otherwise would have occurred in the normal course. The impact on the prices of the domestic
industry on account of the dumped imports from the subject country with reference to the price undercutting
and price suppression/ depression, if any. For the purpose of this analysis, the cost of production and the selling
price of the domestic industry have been compared with the landed price of the imports of the subject goods
from the subject country.

a. Price undercutting

93.  For the purpose of price undercutting analysis, the net sales realization of the domestic industry has been
compared with the landed value of imports from the subject country. Weighted average price undercutting has
been determined considering price undercutting for the Azo Pigment color-wise and their associated import
volumes and import value.

94.  The table below shows PCN wise price undercutting: -

. . Weigh

SN | Particulars Unit Red Yellow Orange eighted

Average
1 | Import volumes MT 1,032 1,056 49 2,137
2 | Landed price of imports Rs./MT e e e
3 | Net Selling realization Rs./MT Hoxx Hoxx e
4 | Price Undercutting Rs./MT Hoxx Hoxx falale
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Price Undercutting % halale halale Hoxx 5%
6 | Price Undercutting Range Negative 10-20 0-10 0-10
95. It is seen that landed price of subject imports in the period of investigation is significantly below the selling
price of applicant resulting in positive price undercutting.
b. Price suppression/depression
96. In order to determine whether the dumped imports are suppressing or depressing the domestic prices and
whether the effect of such imports is to depress such prices to a significant degree or prevent price increase
which otherwise would have occurred in normal course, the changes in the costs and prices over the injury
period are examined as below:
SN | Particulars Unit 2020-21 2021-22 2022-23 POI
1 | Cost of sales Rs./MT folee folee e HxE
Trend Index 100 114 131 114
2 | Net Selling realization Rs./MT e e e xx
Trend Index 100 116 121 105
3 | Landed price Rs./MT 500,545 608,295 603,528 538,439
Trend Index 100 122 121 108
97. It is seen that the cost of sales and selling price of the applicant increased in 2021-22. The increase in selling
price was higher than the cost of sales. The cost of sales and selling price further increased in 2022-23.
However, the selling price did not increase in proportion to the increase in the cost. In the period of
investigation, while the cost of sales has declined, the selling price has declined at a rate more than the decline
in cost. It is therefore seen that the prices of the applicant are suppressed.
G.3.4 Economic parameters of the domestic industry
98.  Annexure Il to the Anti-Dumping Rules provide that the examination of the impact of the dumped imports on
the domestic industry should include an objective and unbiased evaluation of all the relevant economic factors
and indices having a bearing on the state of the industry, including actual and potential decline in the sales,
profits, output, market share, productivity, return on investments or utilization of capacity; factors affecting
domestic prices, the magnitude of the margin of the dumping; actual and potential negative effects on the cash
flow, inventories, employment, wages, growth and the ability to raise the capital investments. The various
injury parameters relating to the domestic industry are discussed below. The Authority has examined the injury
parameters objectively taking into account various facts and arguments made by the interested parties in their
submissions:
a. Capacity, production, capacity utilization and domestic sale
99.  The Authority has considered capacity, production, capacity utilization and domestic sales of the applicant over
the injury period.
SN | Particulars Unit 2020-21 2021-22 2022-23 POI
l CapaCI'[y MT *k*k *k%k **k*k *kk
Trend Index 100 101 111 111
2 | Production MT e o o e
Trend Index 100 94 86 104
3 | Capacity utilization % e e e e
Trend Index 100 93 7 93
4 | Domestic sales MT o o o e
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| Trend Index 100 91 91 102

100. Itis seen that:

a. The applicant has increased its capacity over the injury period.

b. The production and capacity utilization of the applicant declined in 2021-22, further declined in 2022-23
and then increased in the period of investigation. Whereas the production in the POI was higher than the
production in base year, the capacity utilization in the POI was lower than the capacity utilization in the
base year.

c. The domestic sales of the applicant have also shown a similar trend.

d. It has been submitted by the applicant that to hold its domestic sales and market share in the domestic
market, it compromised on its profitability.

b. Market share
101. The Authority has examined the effect of the dumped imports on the market share of the domestic industry and
other Indian producers as under.
SN | Market share of Unit 2020-21 2021-22 2022-23 POI
1 Appl |Cant % **k* **k%k **k* **k*k
Trend Index 100 94 92 92
2 SUppOl’teI’S % *k*k **k%k *k*k *k*k
Trend Index 100 127 131 112
3 | Other Indian producers % falaal Hxx Hxex Hxex
Trend Index 100 95 94 100
4 | Imports from China PR % i i i i
Trend Index 100 93 105 107
5 | Imports from Other countries % e e e e
Trend Index 100 110 87 76
102. It is seen that the market share of applicant declined in 2021-22 and has remained at same level till the POI.
The market share of the supporters increased in 2021-22 and then remained at similar level in 2022-23 and then
declined in the period of investigation. The market share of dumped imports has remained at similar levels over
the investigation period. It has been submitted by the applicant that to hold its domestic sales and market share
in the domestic market, it compromised on its profitability.
c. Inventories
103. The inventory position with the applicant over the injury period is given in the table below:
SN | Particulars Unit 2020-21 2021-22 2022-23 POI
1 | Opening stock MT falaal il ool Hxx

Closing stock MT o e e e

Average stock MT e e e e

Trend Index 100 92 93 81

104. Itis seen that the average inventory with the domestic industry declined in 2021-22. This was the period when
the volume of imports had also declined. However, the average inventory increased marginally in 2022-23 but
declined in the period of investigation.

d. Profitability, cash profits and return on capital employed.

105. The performance of the applicant has been examined in respect of profitability, profits, cash profits, PBIT, and

return on investment.
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SN | Particulars Unit 2020-21 2021-22 2022-23 POI
1 | Profit/ (Loss) per unit Rs./MT folee el e e
Trend Index 100 127 29 32
2 | Profit/ (Loss) as % of cost Rs./MT Hxex o Hoxex Hxex
Trend Index 100 111 22 28
3 | Total Profit/Loss before tax Z Lacs xxx Hxx xxx xxx
Trend Index 100 115 26 33
4 | Cash Profit per unit Rs./MT el halale el el
Trend Index 100 119 64 62
5 | Total Cash Profit Z Lacs xxx Hxx xxx xxx
Trend Index 100 109 58 63
6 | PBIT per unit Rs./MT e e e fee
Trend Index 100 126 47 47
7 | Total PBIT % Lacs el Hxx Hxx Hxx
Trend Index 100 115 42 48
8 | ROCE % e e il il
Trend Index 100 87 32 36
106. Itis seen that:

a. As compared to the base year, the profits of the applicant improved in 2021-22. However, as the low-
priced imports increased, the profits of the applicant declined significantly in 2022-23. Even though,
profits of the domestic industry marginally increased in the period of investigation, the same were still
materially below the earlier period.

b. The profits of the applicant have declined by 68% over the injury period. When compared with the year
2021-22, the profit of the applicant in the period of investigation declined by 75%.

c. The profit as % of cost declined from ***% in the base year to ***% in the period of investigation.

d. The cash profit per unit and PBIT per unit increased in 2021-22, declined in 2022-23 and further
declined in the period of investigation. The cash profit and PBIT are lowest in the period of
investigation.

e. Total cash profit and PBIT increased in 2021-22, declined in 2022-23 and then witnessed a marginal
increase in the period of investigation.

f. The return on capital investment declined sharply in the period of investigation as compared to base year
as well as 2021-22. The return on investment declined to almost 1/3™ in the POI as compared to base
year.

e. Employment, wages and productivity
107. Employment, wages and productivity of the applicant over the injury period are given in the table below:
SN Particulars Unit 2020-21 2021-22 2022-23 POI
1 | No of Employees Nos Hxx Hxx kol Hxx
Trend Index 100 115 108 103
2 | Productivity per day MT Hxx Hxx kol Hxx
Trend Index 100 94 86 104
3 | Wages % Lacs el el el el
Trend Index 100 111 104 110

108.

It is seen that:
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a. The number of employees with the applicant increased in 2021-22 but has declined in 2022-23 and
further declined in the period of investigation.

b. The productivity per day and wages paid by the domestic industry have improved in the period of
investigation.

c. The applicant has submitted that these parameters are dependent on several other parameters and
therefore do not reflect the injury suffered by the industry.

f. Growth

109. The growth of the applicant in terms of capacity, production, domestic sales volume, PBT, PBIT, cash profits
and the return on capital employed is as per given table below:

SN | Particulars Unit 2021-22 2022-23 POI

1 | Capacity YIY 1% 9% 0%
2 | Production YIY 1% -9% 17%
3 | Domestic Sales Volume YIY -10% 0% 11%
4 | Inventory YIY -9% 2% -15%
5 | PBT per unit YIY 27% -98% 3%
6 | PBIT per unit YIY 26% -79% 0%
7 | Cash Profit per unit YIY 19% -56% -2%
8 | Return on Capital Employed YIY -13% -55% 4%

110. It is seen the volume parameters of the applicant showed negative growth in 2021-22. In the same period, the
price parameters, barring ROCE showed positive growth. In the year 2022-23, the applicant experienced
significant negative growth in price parameters and no or negative growth in volume parameters. In the period
of investigation, the applicant has seen negative growth in some of the price parameters, and positive growth in
the volume parameters. However, the growth in all the parameters was much lower as compared to
deterioration in the preceding year. Overall growth of the domestic industry was mildly positive in volume
parameters and significantly negative in all price parameters.

g. Magnitude of dumping margin.

111. The magnitude of dumping is an indicator of the extent to which the imports are being dumping into India. The
investigation has shown that the dumping margin is positive and significant during the period of investigation.

h. Ability to raise capital investment.

112. The Authority notes that as the import price declined, the profitability and return on capital employed by the
applicant declined significantly over the injury period. Resultantly, the ability of the applicant to raise capital
investment has been significantly impacted.

i Factors affecting the prices.

113. Examination of the import data shows that the import price from China PR is materially below the cost of sales

and selling price of the applicant. Due to lower price of imports, the applicant was unable to align its selling
price in proportion to the changes in the cost. As a result, the profitability of the applicant declined sharply over
the injury period. The imports from China PR have affected the prices of the applicant.

Conclusion on Injury

114.

On the basis of the factors as examined above the following has been concluded:

a. The subject imports have increased in absolute term over the injury period. The subject imports in
relation to production and consumption have remained at similar levels over the injury period.
The imports are below the selling price of the domestic industry resulting in positive price undercutting.
The domestic industry has been unable to increase its prices in line with the increase in the cost. Dumped
imports were suppressing the prices of the domestic industry in the market.
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d. The domestic industry has increased its capacity over the injury period. The domestic industry is
operating with idle capacities.

e. Faced with the low-priced imports, the domestic industry has been forced to sacrifice its profitability to

115.

116.

117.

118.

119.

120.

121.

122.

g.
123.

retain its domestic sales and production.

The profits of the domestic industry have declined by 68% over the injury period.

The cash profit and profit before interest have declined significantly over the injury period.

The return on investment declined to almost 1/3™ in the period of investigation as compared to base year.
The domestic industry has faced negative growth in price parameters.

The dumping margin is significant.

- - >a -

The Authority therefore concludes that the domestic industry has suffered material injury.

CAUSAL LINK AND NON-ATTRIBUTION ANALYSIS

As per the Rules, the Authority, inter alia, is required to examine any known factors other than the dumped
imports which are injuring or are likely to cause injury to the applicant, so that the injury caused by these other
factors may not be attributed to the dumped imports. Factors which may be relevant in this respect include,
inter alia, the volume and prices of imports not sold at dumped prices, contraction in demand or changes in the
patterns of consumption, trade restrictive practices of and competition between the foreign and the domestic
producers, developments in technology and the export performance and the productivity of the applicant. It has
been examined below whether the factors listed under the Rules could have contributed to the injury suffered
by the applicant.

Volume and price of imports from third countries
Imports from the subject country constitute 84% share in the total imports into India. The imports of the subject
goods from other countries are at higher prices and hence are not causing injury to the applicant.

Contraction in demand
It is seen that the demand for the subject goods has increased over the injury period. Therefore, the applicant
has not suffered injury due to possible contraction in demand.

Changes in the pattern of consumption
There has been no known material change in the pattern of consumption of the product under consideration.

Trade restrictive practices

No interested parties have provided any evidence relating to any known trade restrictive practice, which could
have caused injury to the applicant. Therefore, the Authority concludes that trade restrictive practice has not
caused injury to the applicant.

Development of technology
The Authority notes that the technology for the production of the subject goods has not undergone any change.
Hence, development in technology has not caused injury to the applicant.

Export performance
The Authority has considered the injury data for the domestic operations separately for the injury analysis.
Therefore, export performance is not the cause of injury to the applicant.

Performance of other products
The Authority has considered data relating to the performance of the subject goods only. Therefore, the
performance of the other products produced and sold by the applicant is not a possible cause of injury.

Conclusion on causal injury
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124. Itis seen that there are no other factors which could have caused injury to the domestic industry. Therefore, the
Authority concludes that the injury to the domestic industry has been caused by dumped imports, as is
established by below.

a. Imports from the subject country are at dumped prices. The import price is below the cost and selling
price of the domestic industry. Resultantly, imports were undercutting the prices of the domestic industry
in the market.

b. The price undercutting caused by the dumped imports has suppressed the prices of the domestic industry
in the market. The domestic industry was unable to increase its price in same proportion to increase in
cost.

C. Due to price suppression, the profitability of the domestic industry declined over the injury period.

d.  The domestic industry recorded lowest profit before tax, cash profit and PBIT in the period of
investigation. The return on capital employed declined sharply. These were a result of price suppression
caused by dumped imports.

e. The domestic industry decided to hold its market share and sacrifice on the profitability.

f. Domestic industry has recorded negative growth in price parameters.

l. MAGNITUDE OF INJURY MARGIN

125. The Authority has determined the non-injurious price for the applicant on the basis of principles laid down in
the Rules read with Annexure 111, as amended. The non-injurious price has been determined by adopting the
information/data relating to the cost of production provided by the applicant. The non-injurious price has been
compared with the landed price of the product under consideration from the subject country for calculating the
injury margin. For determining the non-injurious price, the best utilization of the raw materials and utilities and
the best utilization of production capacity has been considered. Extraordinary or non-recurring expenses and/or
assets have been excluded from the cost of production and/or non-injurious price. A reasonable return (pre-tax
@ 22%) on average capital employed (i.e., average net fixed assets plus average working capital) deployed for
the product under consideration has been allowed for recovery of interest, corporate tax, and profit to arrive at
the non-injurious price as prescribed in Annexure 111 of the Rules.

126. The landed price and non-injurious price determined as above have been compared for the Azo Pigment on a
PCN basis. The weighted average of the injury margin determined for the producers/exporters is provided in
the table below:

_ NIP Lan_ded Injur_y Injur_y eimae
SN | Particulars price margin margin
USD/MT USD/MT USD/MT % %
1 Ruian Baoyuan Chemical Industry Co. ek . e e 90-30
Ltd.
) Zhejiang Shengda Charter Win o . o o 0-10
Chemical Co. Ltd
3 Any Other **k%k **k*%k **k*k **k*k 30_40

J. INDIAN INDUSTRY INTEREST AND OTHER ISSUES

J.1  Submissions made by other interested parties.

127. The other interested parties have made the following submissions with regard to the Indian industry’s interest:

a. Azo Pigment are essential for various industries and imposition of duty could disrupt supply chain,
leading to increase in cost and reduce availability for downstream industry.

b. Imposition of duty could lead to job losses and economic setbacks, impacting local economies and
livelihoods.

c. Azo pigments do form part of one or the other raw material for the downstream industry.
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d. The applicant claims of CSR expenditure incurred under “Sudha” program are society initiatives and are
irrelevant in anti-dumping investigation. This assertion is baseless and divert attention from the core

issues.

J.2  Submissions made by the applicant.

128. The applicant has made the following submissions with regard to the Indian industry’s interest:

a. The product is not a basic raw material for production of downstream products. The product is used as a
coloring agent. Therefore, it does not form a significant part of the operation of the downstream
industry.

b. There is wide range of grades in product under consideration. While usage concentration in some grades
is higher, the concentration of others is lower.

c. Imposition of measure will not lead to monopoly as there are 15 producers in India and there are
imports from other countries as well. The Indian industry will be required to compete inter-se and with
other sources.

d. Indian industry has capacity of around *** MT against demand of *** MT for the product. India has
surplus capacities to cater the demand.

e. Though the applicant is a public listed company, other producers belong to MSME sector. While the
applicant may be able to sustain for short period. other producers may be unbale to sustain.

f. MSME producers are primarily single product company. The livelihood of MSME producers is
dependent on their continued operations.

g. Applicant has introduced a program called “Sudha” to improve people’s standard of living. The funding
for this program comes from the profits earned. During POI, close to Rs. 1000 lakh has been spent on
the program. Decline in profitability due to dumping will adversely affect these initiatives.

h. The applicant is regularly exporting the product, demonstrating that the applicant is capable of meeting
the global standards, quality and technical requirements.

i. The absence of a user questionnaire from the participating user indicates that users will not be adversely
impacted.

J.3  Examination by the Authority.

129. The Authority considered whether imposition of the proposed anti-dumping duty will be against public interest.
This determination is based on consideration of information on records and interests of various parties
including the domestic industry, foreign producers and consumers.

130. The Authority issued gazette notification inviting views from all the interested parties, including importers,
consumers and other interested parties. The Authority also prescribed a questionnaire for the users to provide
the relevant information with regard to the present investigation, including possible effect of the anti-dumping
duty on their operation. The Authority sought information on, inter-alia, interchangeability of the product
supplied by the various suppliers from different countries, ability to switch sources, the effect of the anti-
dumping duty on the consumers, the factors that are likely to accelerate or delay the adjustment to the new
situation caused by the imposition of the anti-dumping duty.

131. The Authority had prescribed an economic interest questionnaire which was sent to all interested parties in this
investigation. Apart from the applicant, none of the interested parties have provided information on the impact
of measures. The applicant has quantified the following impact of anti-dumping duty.

SN | Particulars Unit : Industr}/

Coatings Plastics Inks
1 | Estimated price of downstream product I/Kg 200 300 250
2 | Azo import price from China I/Kg 550 550 550
3 | Increase in price by 5% I/Kg 27.5 27.5 27.5
4 | AZO share in downstream % 7% 18% 13%
5 | Increase in cost I/Kg 1.93 4.95 3.58
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| 6 | Impactin % | % | 096% | 165% | 1.43%

132.

133.

134.

135.

K.

It is seen that the impact of imposition of anti-dumping duty on end consumers is insignificant. The Authority
also notes that no user has participated in the present investigation claiming the adverse impact of measures.
The product under consideration is a coloring agent and not a major raw material to produce a product.

It has been contended that there is a demand and supply gap in India. The Authority notes that the Indian
industry has the capacity of more than 60,000 MT as against the demand of *** MT. It is seen that the Indian
industry has sufficient capacity to cater the entire demand in the country.

With regard to the contention that the applicant is trying to monopolize the market and that the anti-dumping
duty will impact downstream industry, the Authority notes that imposition of anti-dumping duty does not
restrict imports. Imports will continue to happen at fair prices. Anti-dumping duty ensures that the imports are
entering the Indian market at fair prices and a level playing field is maintained between the foreign exporters
and the Indian industry. Imposition of anti-dumping duty will not create monopoly of the applicant in the
Indian market. Apart from the applicant, there are 14 other producers of the subject goods in the Indian market.

The Authority notes that barring a few producers, all other producers of product in India belong to the MSME
sector. Imposition of duties would help them to arrest the decline in their performance and protect their

legitimate interests. Imposition of duties would help the producers to stay viable and competitive.

Post disclosure submissions.

K.1 Submissions made by other interested parties

136.

The other interested parties have made the following comments to the disclosure statement:-

a. The Authority did not consider the role of major domestic producers such as Huber Group India Private
Limited and Heubach Colorants India Ltd. Huber and Heubach have significant market shares and
production capacities. Exclusion undermines the representativeness of the domestic industry.

b. Azo pigments from China PR are superior to Indian pigments, in terms of specific surface treatments
required for high-quality applications such as offset inks.

c. Use of the “surrogate country” in calculating the normal value, lacks a multilateral legal basis post-2016
following the expiry of certain provisions under China’s WTO accession protocol.

d. The use of a 22% ROCE for determining the non-injurious price is outdated. The rate was established in

1987 when interest rates and corporate taxes were significantly higher. Thus, applying the same rate
today inflates injury margins and offers undue protection to the domestic industry.

e. There are discrepancies in the import data presented in the disclosure statement compared to the data
submitted by the domestic industry. The differences in import volumes could affect the injury analysis
and should be reconciled.

f. The refusal to grant induvial dumping margin to Lily Group Co. Ltd. violated Rule 17(3) of the anti-
dumping rules. The Authority should not penalize the producer for indirect exports made by unrelated
parties, of which it had no knowledge. The Authority can use Indian customs data to verify the total
imports attributable to Lily Group.

g. It is DGTR practice not to include secondary packaging costs while determining NIP. Reference is
placed on recent investigation on imports of Easy Open Ends where the Authority excluded secondary
packaging costs from the NIP and called for a consistent approach in the current case.

h. The Authority while determining the impact of anti-dumping duties on end users underestimated the
potential impact on import prices.

i. “Facts available” methodology has been applied to Longkou Union Chemical Co. Ltd. data due to
missing transaction records. The company acknowledged that two transactions were omitted from its
questionnaire response but explained that this was due to a system error linked to their revenue
recognition process.

j- The Authority is lenient towards the domestic industry regarding the delay in disclosing self-imports and

strict standards are applied to the exporters for the delay in the disclosure of the information.
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Jiangxi Longyuan Chemical Co., Ltd. omission of certain indirect export sales was unintentional and
stemmed from a lack of knowledge regarding the ultimate destination of its sales made to an unrelated
company, Color & Effect Shanghai Ltd.

In response to a clarification request from the Authority dated 4th February 2025, Jiangxi Longyuan
Chemical Co., Ltd promptly submitted details of its exports to Color & Effect Shanghai Ltd, including
sales invoice numbers and quantities involved in the indirect exports. Despite this, the Authority
maintained that Jiangxi Longyuan Chemical Co., Ltd had failed to provide complete information and
applied the “facts available” methodology.

Jiangxi Longyuan Chemical Co., Ltd had reported its domestic sales to Color & Effect Shanghai Ltd in
the Appendix 4A. Therefore, it cannot be considered that the producer did not provide adequate
information.

Authority has failed to exercise “special circumspection” before applying facts available. All the
necessary information was on record. The Authority could have computed the export price by cross-
referencing data from Jiangxi Longyuan Chemical Co., Ltd and CES.

K.2 Submissions made by the domestic industry

137. The domestic industry has made the following comments to disclosure statement:-

a.

For an individual dumping margin, a complete and accurate questionnaire response is crucial. Exporters
must fully establish normal value and export price. In the present investigation, producers failed to do so.
Thus, they are not eligible for an individual dumping margin.

To claim an individual dumping margin, producers must disclose all exports made to India. If producers
sell material to unrelated exporters who do not respond, the Authority cannot determine the final export
price of the goods to India. It is essential that all involved parties submit complete questionnaire
responses.

In the present investigation, Jiangxi Longyuan Chemical Co. Ltd., Lily Group Co. Ltd., and Longkou
Union Chemical Co., Ltd. have not provided information on their exports through merchant exporters,
leading to a deficient response by the producer.

The Authority has in past investigations not accepted responses filed by the producers whose value chain
was not complete.

In various jurisdictions, it's common practice to reject responses from producers who don't submit
complete information on time. The USDOC requires producers to provide full information to the best of
their ability. If necessary information is missing or if the exporter fails to meet deadlines, impedes the
process, or provides unverifiable data, the USDOC considers them uncooperative and may apply adverse
inferences.

The Authority's determination of normal value and non-injurious price did not account for secondary
packaging has led to understated dumping and injury margins.

Ruian Baoyuan Chemical Industry Co. Ltd and Zhejiang Shengda Charter Win Chemical Co. Ltd have
not reported primary and secondary packing expenses.

The exporters have not submitted complete information regarding necessary export price adjustments,
which is crucial for fair comparison with normal value and non-injurious price.

The Authority hasn't considered packing expenses in export price calculations. While the normal value
and non-injurious price exclude secondary packing, the export price and landed price include it. The
global practice is to adjust secondary packing in export price calculations.

The NIP determined by the Authority excludes secondary packing expense. Principle of fair comparison
requires adjustment of the same in the landed price as well.

The volume of imports from China PR further increased in the post period of investigation. While the
import price has declined in the post period of investigation, the cost of production has not declined at
the same rate.

Anti-dumping duty should be recommended for a period of 5 years as barring the applicant, the other
producers belong to MSME sector.



[¢TRT |—@ue 1] T T TSI © T 83

K.3 Examination by the Authority

138.

139.

140.

141.

142.

The Authority has examined the post-disclosure submissions made by the interested parties. It is observed that
the majority of these submissions are reiterations of arguments and contentions that have already been
examined and addressed to the extent deemed necessary in the relevant paragraphs of these final findings. For
the sake of brevity, the Authority has refrained from repeating the responses to such issues in this post-
disclosure examination. However, any new issues raised for the first time in the post-disclosure submissions, as
well as those previously addressed but deemed by the Authority to require further examination, are examined
and addressed hereinunder.

On the contention that the impact of anti-dumping duty considered by the Authority undermines the potential
impact on the prices, the Authority has recorded the facts based on the information provided by various
interested parties during the course of the investigation. None of the other interested parties have quantified the
impact of proposed anti-dumping duty on end consumers. The Authority acknowledges that the imposition of
anti-dumping duties may influence the price levels of the product in India. However, it is crucial to note that
the essence of fair competition in the Indian market will remain unscathed by the imposition of these measures.
Further, the disclosure statement has already examined the impact of anti-dumping duty on end consumers, and
it is not significant.

On the contention that secondary packing should be included in the non-injurious price, the Authority notes
that the non-injurious price has been determined as per the principle enshrined in Annexure 111 of the AD Rules
and the consistent practice of the Authority. However, the Authority notes that the secondary packing cost is
included in the landed price of imports and the ex-factory export price determined for the participating
producer. The Authority notes that principles of fair comparison require a fair comparison of domestic industry
prices with import prices. Domestic industry and imports compete with each other at the same level.
Comparison of non-injurious price, which does not include secondary/tertiary packing, with import price which
includes secondary/tertiary packaging would be inappropriate and not in accordance with the Annexure-I of the
rules. It is also seen that Jiangxi Longyuan Chemical Co., Ltd has reported price adjustment of *** USD/MT
on account of secondary packaging. Further, Longkou Union Chemical Co., Ltd has informed that the average
secondary packaging cost is *** USD/MT which consists of corrugated boxes and pallets. In view of the
above, the Authority considers it appropriate to adjust the ex-factory export price and landed price with the
secondary packaging cost. Since two of the participating producers have provided relevant information, the
Authority has considered lower of the two packaging costs as reported by these companies. The net export
price and the landed price of the participating producers have been re-quantified and shown in the dumping
margin and injury margin tables above in the respective para.

With respect to the claims for individual margins and application of facts available by Lily Group Co., Ltd.,
Jiangxi Longyuan Chemical Co., Ltd., and Longkou Union Chemical Co., Ltd, the Authority notes the
argument that since all necessary information is now on record, the Authority should not apply facts available
and should determine individual margins based on the submitted data. The Authority, however, is unable to
accept this argument, as the missing transactions were discovered by the Authority during the verification
process, rather than being voluntarily disclosed by the exporters. The exporters were required to provide a
complete and accurate disclosure of all export transactions to India in their questionnaire responses.

The Authority finds that the failure to report all export transactions in a timely manner has significantly
impacted the accuracy and reliability of the submitted data. The omission of transactions, particularly those
routed through traders, directly affects the determination of export price and dumping margin. The belated
submission of the data, on being pointed out by the authority, does not remedy the exporters’ failure to comply
with the established procedural requirements. Further, given the structure of indirect exports observed in the
investigation, the possibility about the involvement of multiple traders in supplying the exporters’ products to
India cannot be ruled out.
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143.

144.

145.

146.

147.

148.

149.

The completeness of data is a fundamental requirement for determining individual margins, and that the
exporters only provided the missing data after the Authority identified discrepancies and therefore the
Authority deems it appropriate to apply facts available under Rule 6(8) of the Anti-Dumping Rules.

Accordingly, the Authority maintains that facts available methodology will be applied to determine the
dumping margins for Lily Group Co., Ltd., Jiangxi Longyuan Chemical Co., Ltd., and Longkou Union
Chemical Co., Ltd.

The exporters have argued that the Authority applied stricter standards to exporters for delays in disclosing
information, while being more lenient toward the domestic industry’s delayed reporting of self-imports. The
Authority rejects this argument, as there is a fundamental difference in the nature and materiality of the delayed
disclosures.

The domestic industry voluntarily disclosed its self-imports at an early stage of the investigation through an
official letter, followed by written submissions providing complete details. In contrast, the missing export
transactions from the exporters were identified by the Authority during verification, rather than being
proactively reported by the exporters themselves.

Furthermore, the volume of self-imports reported by the domestic industry was insignificant in comparison to
its total production and sales, whereas the undisclosed exports by the exporters had a direct impact on the
dumping margin calculation. The materiality of these omissions thus differs significantly.

Therefore, the Authority finds that the comparison drawn by the exporters between their omissions and the
domestic industry’s delayed reporting of self-imports is not valid.

Conclusion

Having regard to the contentions raised, information provided, and submissions made by the interested parties
and facts available before the Authority, as recorded in the above findings, and on the basis of above analysis
of the dumping, injury and causal link to the domestic industry, the Authority concludes as follows:

a. The product under consideration is Azo pigment, a class of synthetic organic pigments widely used in
various industries, including paints, cosmetics, inks, and textiles.

b. Azo pigment is traded in three different colors such as Yellow Pigment, Red Pigment and Orange
Pigment. Every colour has different grades, and each grade has different chemical concentrations and
properties and therefore has different end use application. All three forms are part of the product under
consideration.

C. Apart from the applicant — Sudarshan Chemical Industries, there are a number of other producers of the
subject goods in India. The other producers belong to MSME sectors.

d. The present application is supported by the Pigments Manufacturers Association of India and other
producers, including Anupam Colours Private Limited, Hercules Pigments Private Limited, Kwalichem
Private Limited, Micas Organic Limited, Unity Dye Chem Private Limited, Vijay Chemical Industries,
Voxco Pigments and Chemicals Private Limited, Kroma Industries, and Asahi Tennants.

e. The applicant imported small volume of the product during the period of investigation. The volume of
imports made by the applicant in relation to applicant production and domestic sales is less than 0.005%
and 0.005% respectively. The imports made by the applicant are not in such volume as to disentitle it
from being treated as eligible domestic industry.

f. The applicant constitutes domestic industry within the meaning of Rule 2(b) and satisfies the criteria of
standing in terms of Rule 5(3) of the Rules. Production of the applicant constitutes a major proportion in
the total Indian production.

g. After examining the responses file by Longkou Union Chemical Co., Ltd, Lily Group Co. Ltd. and
Jiangxi Longyuan Chemical Co. Ltd, the Authority found the response filed by these producers were
deficient and insufficient to determine individual dumping margin. The Authority has not determined
individual dumping margin in respect of these producers.
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h. Considering the normal value and export price for the subject goods, PCN wise, the dumping margin for
the subject goods from the subject country has been determined and the margin is positive.

i The volume of imports increased over the injury period. The imports from subject country in relation to
production and consumption have remained at similar level over the injury period. The imports from
subject country hold more than 80% share in the total imports.

j. The import price of product under consideration is significantly lower than the domestic industry's
selling price and cost of sales. These dumped imports are not only undercutting domestic prices but also
suppressing them.

K. With the increase in imports from China, the profits of the domestic industry declined sharply during the
period of investigation. The cash profit and PBIT sharply declined over the injury period.

I Due to low priced imports from subject country, the return on capital employed of the domestic industry
declined by 1/3rd over the injury period.

With increase in imports, the domestic industry recorded negative growth in price parameters.

n. The investigation has not shown any other factor which could have caused injury to the domestic
industry.

0. None of the users have filed user questionnaire response. The impact of proposed ADD quantified by the
domestic industry shows that imposition of anti-dumping duty on end consumers is insignificant.

p. Imposition of duties would help MSME producers to arrest the decline in their performance and protect
their legitimate interests.

M. Recommendations

150. The Authority notes that the investigation was initiated and notified to all interested parties and adequate
opportunity was given to the domestic industry, exporters, importers and other interested parties to provide
positive information on the aspect of dumping, injury and causal link. Having initiated and conducted the
investigation into dumping, injury and causal link in terms of the provisions laid down under the Anti-
Dumping Rules, the Authority is of the view that imposition of duty is required to offset dumping and injury.
Therefore, the Authority considers it necessary and recommends the imposition of anti-dumping duty on
imports of the subject goods from the subject countries.

151. Having regard to the lesser duty rule followed by the Authority, the Authority recommends the imposition of
an anti-dumping duty equal to the lesser margin of dumping and the margin of injury, so as to remove the
injury to the domestic industry. Accordingly, the Authority recommends imposition of anti-dumping duty on
the imports of the subject goods, originating in or exported from subject country for a period of 5 years from
the date of notification to be issued in this regard by the Central Government, equal to the amount mentioned in
Col. 7 of the duty table appended below.

S. Heading/ Description | Country | Country of | Producer Amount Unit of Currency
No. | subheading of the goods | of origin | export measurement
1 2 3 4 5 6 7 8 9
1 32041711, Azo pigment | China Any Ruian 1387 MT usD
32041719, PR country, Baoyuan
32041720, including Chemical
32041731, China PR g‘:uizy
32041739, B
32041740,
32041759,
32041769,
32041790.
2 do Azo pigment | China Any Zhejiang 513 MT usD
PR country, Shengda
including \C/Z\?i?]rter
ChinaPR | chemical
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Co. Ltd
3 do Azo pigment | China Any Any other 1811 MT usD
PR country, producer
including othe:_thar:j
: mentione
China PR in SN 1 and
2
4 do Azo pigment | Any China PR Any 1811 MT usD
country producer
other
than
China
PR

N. Further procedure

152.  An appeal against the determination/review of the Designated Authority in this final finding shall lie before the
Customs, Excise and Service Tax Appellate Tribunal in accordance with the relevant provisions of the Act.

DARPAN JAIN, Designated Authority
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